Paperless Trading Individual Action Plan

Indonesia





Objective

Taking into account diverse legal and regulatory framework in the region, APEC member economies should endevour to reduce or eliminate the requirement for paper documents needed for customs and other cross-border trade administration and other document and messages relevant to international sea, air and land transport, where possible, by 2005 for developed and 2010 for developing economies, or as soon as possible thereafter.



Guideline

Recognising the enormous potential of paperless trading to expand business opportunities, reduce costs, increase efficiency, improve the quality of life and facilitate the greater participation of small business in global commerce, each APEC economy will :

1. Establish a timetable for reducing or eliminating paper document related to international trade.

2. Provide a favourable environment, including through establishing a sound legal and regulatory framework, for the delivery of paperless trading systems.

3. Ensure that measure to replace paper document for cross-border trade administration with electronic equivalents are media and technology neutral, secure and interoperable with and between all parties involved in the international supply chain of good and services,

4. Note the important role the business sector plays in providing and using electronic commerce technology, application, practices and services, and

5. Co-operate with and enhance the capability of other APEC economies to implement paperless trading systems.

Collective Actions

APEC Economies may take collective actions relating to paperless trading in areas to be agreed.



Indonesia’s Approach to APEC’s Paperless Trading Goals

Since 1995, Indonesia has developed EDI messages based on UN/EDIFACT standard messages. Container terminals and sea transport communities use Implementation Guidelines that developed and published by SMG (Shiplaning Messages Development Group)  and/or ITIGG (The International Transport Implementation Guidelines Group). Supply Chain Management/Retailers communities use EAN Implementation Guidelines.

As of August 2001, there were more than 2300 companies/institutions actively implementing EDI to support their businesses. The users consist of Customs Offices, Importers/Trades, Banks, Shipping Lines, Air Cargo, Container Terminals/Depots, Retailers, Manufacturers and Surveyor.



Implementation of EDI system gradually  broadened to other related government institution, started with Agricultural Quarantine agency and Jakarta Tanjung Priok Port  this year.



Legal Framework still the main obstacle in the implementation of paperless trading  in Indonesia.

 Regulations related with electronic transaction (Cyberlaw, Law of Electronics Information and Electronics Transaction) are being prepared by the Government of Indonesia in cooperation with University and businesses.



Business and Government Documents – 2001



Criteria
Improvement

Implemented in the past year
Current Requirement for Paper Documents
Timetable for implementing

Paperless Trading
Capacity Building Needs/Expertise

Government

Import and export licenses (permits)
                    NA
- All import and export licenses, supplied on paper except textile export to US.
-  Not defined yet
· Introduction of EDI System to support import and export licenses processes. 

· Improvement of the systems and procedures.



Agricultural Quarantine Agency (AQA)

Documentation


1. Electronic application and certification system for import and export inspection between AQA and importers/exporters for plants, plant products, animal and animal products have been developing since 1999.

2.Electronic application and certification system for import and export inspection between AQA and Customs for plants, plant products, animal and animal products have been developing since 1999.

3. Electronic certification system prepared by AQA & AQIS-Australia for plant products and animal products have been developing since 2001.

4. The Agency has develop website : www.deptan.go.id/CAQ/index.htm
· Application for quarantine inspection (import/export) now still on paper form.

· Health Certificate (HC) and Phytosanitary Certificate (PC) issued by exporting country must be supplied or issued on paper form.

· Quarantine documents for sanitary and phytosanitary issued by AQA still on paper form.

· Health Certificate (HC) and Phytosanitary Certificate (PC) issued by exporting country must be supplied or issued on paper form.


· Electronic application and certification system for import and export inspection between AQA and importers/exporters for plants, plant products, animal and animal products, are in the trial process.

Full implementation expected to be conducted once the trial process is completed. 

· Electronic quarantine documents for import and export inspection between AQA and Customs for plants, plant products, animal and animal products is going to be tried out this year.

· The implementation of Electronic quarantine certification system.

-  which is developed by AQA and AQIS- Australia will be executed after consultation with Australian counter parts. 


-  Exchange of experience with other economies

- Technical support on Electronic  System



Certification for Drug and Food Control


1. National Agency of Drug and Food Control was establish in 2000 as an independent Govt. institution. 

    Previously that function of controlling drug and food was under The Ministry of Health

2. Certificates issued by the agencies are the following :

-  Certificate of Drugs, Medical devices, Traditional Medicines, Foods, Complementary Product, Cosmetics, Household Product and Narcotics, Psychotropic and Addictives Substances (Narcotic Import Authorization, Psychotropic import Authorization, Precursor import Authorization, Narcotic Export Authorization  Psychotropic export Authorization, Precursor export Authorization).

-  Certificate of Export and Import.

· Certificate of Manufacturer, Distributor and Dispencaries.

3. The Agency has developed Website : www.pom.go.id

     
-  All documents must be supplied on  paper.
-  The Agency has plan to introduce the EDI system.
· Training on Technical Data Management (TDM) and System Information Management Environment (SIME). Technical support

· Bench marking and exchange of experience with other economies.

· Technical support on Improvement of  the existing system and procedures and Integrated Data management.

Certificates of

Origin, Standards Certification


NA
-  Exporters oblige to forward certificates of origin and standards certification in paper documents
              NA


· Require assistance to improve administration system and procedure electronically.

· Bench marking with other economies 



Customs documentation


1. Importers and Customs brokers have to submit customs declaration via EDI-VAN 

2. Customs receive duty/ tax payments as a credit advice documents electronically from banks in UN/EDIFACT format

3. As of Sept. 2001, more than 1500 EDI users, including importers, forwarding agents, customs brokers and Banks

4. EDI system for TPS has been running in International Sukarno Hatta airport since July 2001  


- Importer and customs brokers oblige to forward exports customs clearance electronically 
-  Continues advancement and improvement by

    developing EDI systems for export declaration, import procedure in temporary storage (TPS) and cargo manifest and

    broadening of EDI implementation to other international sea and airport
-  Require assistance to improve the existing system and procedures.

   (Expert from Canada Scheduled  arrived at Jakarta on 23 May 2002)



Ports and airports documentation


-   Implementation of paperless forms of entry and departure Report had been tried out at Jakarta Tanjung Priok Port


· EDI system had been tried out  since April 2002 at Jakarta, Tanjung Priok Ports, for 4 (four) documents ( Pre Arrival Notification, Operating Planning, Invoice and Credit Advice).

· Other documents still on paper
· By the end of 2002,  EDI will be implemented for an other 8 ports doc’s, at Jakarta Tanjung Priok Port

· Expected at the end of 2003, EDI will be implemented for all port documents (18 doc’s), at Jakarta Tanjung Priok Port

· Broadening EDI implementation to other institutions (are : Immigration, Agricultural Quarantine, Ports, Harbour Master, Port Health center, Customs and Container Terminals).
· Require assistance to improve the existing system and procedures.

· Familiarization of EDI in other major Ports

Land Transport Documentation
NA
· All documents must be supplied on paper


NA
NA

