ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services

	Chapter 3 (l) : Energy Services

	Section
	Improvements Implemented Since Last IAP


	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	1. Refrain from intervention in the oil market.  

2. Gradually liberalize the LPG market.  Reorganize the Petroleum Authority of Thailand (PTT), with a view to prepare for a more competitive natural gas market.  

3. Promote competition in the generation of electricity by promoting private investment in the Small Power Producers (SPPs) and Independent Power Producers (IPPs) program.

4. Thailand has approved the “Minimum Efficiency Performance Standards: MEPs” in six electrical appliances.  

	The Thai petroleum industry is liberalized except the LPG, which is under the price regulation by the government.  The power industry is in the process of liberalization to achieve the definite aim of establishing the Thai Power Pool.

{NEPO Website: http://www.nepo.go.th/inter/index.html - APECCoop}

{webmaster@nepo.go.th}


	1. Allow third party access in the transmission and distribution systems and creation of a power pool.  

2. Introduce third party access in the natural gas pipeline system.  

3. Establish an Independent Regulatory Body to regulate the electricity supply and natural gas industry once the Thailand Energy Industry Act is enacted.



	Licensing and Qualification Requirements of Service Providers


	Promote the establishment of Small Power Producers (SPPs) and Independent Power Producers (IPPs) to encourage cogeneration projects and the use of renewable energy in power generation.


	The establishment of IPP and SPP is subject to the Power Purchase Solicitation Agreement (PPA) and Grid Codes between the Electricity Generating Authority of Thailand (EGAT) and IPPs/ SPPs.

{EGAT Website: http://www.egat.or.th/dppd/eng_main_menu.html}

{spp@egat.or.th / ipp@egat.or.th}


	After the Power Pool is completely established in 2003, IPPs/ SPPs can directly bid into the pool.

	Foreign Entry


	Thailand has amended the regulation on foreign business operation to be transparent and open to foreign business.  The Foreign Business Act, B.E. 2542 (1999) classifies types of business that allow foreigners to engage with the permission of a Royal Decree or to hold up to half of total shares.


	The foreign entry in energy industry is subject to the Foreign Business Act, B.E. 2542 (1999).


	No further changes planned

	Discriminatory Treatment/

MFN


	There is no discriminatory treatment in the energy sector.
	There is no discriminatory treatment in the energy sector.
	No further changes planned


