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	Objective

APEC economies, in accordance with the APEC Policy Framework for Work on Services, will achieve free and open trade and investment in the Asia-Pacific region by:

a. progressively reducing restrictions on market access for trade in services;

b. progressively providing for inter-alia most favored nation (MFN) treatment and national treatment for trade in services;

c. providing, in regulated sectors, for the fair and transparent development, adoption and application of regulations and regulatory procedures for trade in services; and

d. recognising the role that e-commerce plays in the supply and consumption of services.



	Guidelines

Each APEC economy will:

a. contribute positively and actively to the WTO negotiations on trade in services;

b. expand commitments under the General Agreement on Trade in Services (GATS) on market access and national treatment and eliminate MFN exemptions where appropriate;

c. undertake further actions, where appropriate, to implement the APEC Menu of Options for Voluntary Liberalization, Facilitation and Promotion of Economic and Technical Cooperation in Services Trade and Investment;

d. make efforts to provide for the participation of concerned parties in regulations and regulatory processes, the fair and transparent application of regulations, and the prompt consideration of applications; and

e. support APEC capacity building efforts to supply services by, inter-alia, strengthening infrastructure, promoting the use of advanced technologies and developing human resources. 




	Collective Actions

APEC economies will take the following Collective Actions with regard to services in the telecommunications, transportation, energy and tourism sectors
, and continue to seek Collective Actions in other sectors 

TELECOMMUNICATIONS
In accordance with the Cancun Declaration, APEC economies will:

a. work to bridge the digital divide at the domestic, regional and global levels, and to cooperate and collaborate with the business/private sector in this effort;

b. foster discussion between business/private sector and governments on appropriate means to assess and reward the value of products and services exchanged in the provision of converged Internet services among APEC economies, consistent with the APEC Principles on International Charging Arrangements for Internet Services;

c. foster the development of effective policies that support competitive markets in the domestic and international telecommunications and information industries;

d. accelerate the pace of implementation of the Mutual Recognition Arrangement on Conformity Assessment for Telecommunications Equipment (MRA);

e. work to ensure that policy and regulatory environments better foster the uptake of e-commerce;

f. implement within voluntary time frames the APEC Interconnection Principles and consult on the need for further discussions on interconnection; and

g. give attention to user requirements for open standards and systems to support interoperability
In addition, APEC economies are encouraged to conform, where appropriate, to:

1. The WTO Telecommunications Regulatory Principles Reference Paper;

2. The Information Technology Agreement (ITA); and

3. The Guidelines for Trade in International Value-Added Network Services (IVANS).
TRANSPORTATION  
APEC economies will:

a. respond to the Leaders ‘Auckland Challenge’ of 1999, by implementing the eight steps for more competitive air services on a voluntary basis and by identifying further steps to liberalize air services in accordance with the Bogor Goals, and provide annual progress reports to Leaders through SOM (Note:  some components of this project may fall under Part II Ecotech, subject to further developments);

b.
develop by 2005 an efficient, safe and competitive operating environment for maritime transport, including ports, in the region through improved transparency of maritime and port policies (Note:  some components of this project may fall under Part II Ecotech, subject to further developments);

c. complete the Road Transport Harmonization Project and encourage the development of mutual recognition arrangements for certification of automotive product and harmonization of economies’ vehicle regulations through cooperation within United Nations Economic Commission for Europe; and

d. 
seek to eliminate the requirement for paper documents (both regulatory and institutional) for the key messages relevant to international transport and trade as soon as practicable by 2005. 

ENERGY 

APEC Economies, by developing and building on the 14 non-binding policy principles endorsed by APEC Energy Ministers at their Sydney meeting in 1996 which are consistent with the vision, objectives and strategic themes of the recently endorsed Future Directions Strategic Plan that will guide their work over the next five years:

a. will facilitate trade and investment in the energy sector by

i. responding to the outcomes of a current study on "Strengthening the Operational Aspects of APEC Energy Micro -Economic Reform" that will, inter-alia, inform on barriers to investment in the energy sector and how to remove the barriers.

ii. analysing the broad economic impacts of micro-economic reform policies to deregulate energy markets.

iii. responding as appropriate to the identification of the barriers (policy, technical, regulatory and legal) to the interconnection of power grids in APEC member economies.

iv. actively pursuing the Implementation Strategy and considering the use of Implementation Facilitation Assistance Teams (IFAT) to assist in further reform of the energy markets.

v. strengthening policy dialogue among member economies on important issues affecting energy markets.

vi. supporting the APEC 21st Century Renewable Energy Development Initiative which seeks to advance the use of renewable energy for sustainable economic development and growth in member economies.

vii. encouraging in the longer term a greater strategic input from business through the Energy Working Group Business Network (EBN).

b. will seek to reduce barriers to trade created by differing energy performance test methods and energy performance requirements by supporting the establishment of an APEC Energy Efficiency Test Procedures Coordinator.

c.
will strengthen energy security in the region by developing and implementing an energy security initiative with the aim of improving the functioning of energy markets; energy efficiency and conservation; diversification of energy resources; renewable energy development and deployment; and enhance short term preparedness such as oil stocks and surge production of oil; and explore the potential for alternative transport fuels
TOURISM

APEC economies will:

a.
Remove impediments to tourism business and investment by:

(i)
promoting and facilitating the mobility of skills, training and labor;

(ii)
promoting and facilitating productive investment in tourism and associated sectors;

(iii)
removing regulatory impediments to tourism business and investment; and

(iv)
encouraging liberalization of services trade related to tourism under General Agreement on Trade in Services (GATS)

b.
Increase mobility of visitors and demand for tourism goods and services in the APEC region by:

(i)
facilitating seamless travel for visitors;

(ii)
enhancing visitor experiences;

(iii)
promoting inter- and intra-regional marketing opportunities and cooperation;

(iv)
facilitating and promoting e-commerce for tourism business;

(v)
enhancing safety and security of visitors; and

(vi)
fostering a non-discriminatory approach to the provision of visitor facilities and services.

c.
Sustainably manage tourism outcomes and impacts by:

(i)
demonstrate an appreciation and understanding of natural environment and seek to protect the environment

(ii)
foster ecologically sustainable development opportunities across the tourism sector, particularly for small and medium sized enterprises, employment and providing for open and sustainable tourism markets

(iii)
protect the social integrity of host communities with particular attention to the implications of gender in the management and development of tourism

(iv)
recognize, respect and preserve local and indigenous cultures together with our natural and national cultural heritage

(v)
enhance capability building in the management and development of tourism.

d.
Enhance recognition and understanding of tourism as a vehicle for economic and social development by:

(i)
harmonizing methodologies for key tourism statistical collections, consistent with activities of other international tourism organizations

(ii)
facilitating the exchange of information on tourism between economies

(iii)
promoting comprehensive analysis of the role of tourism in member economies in promoting sustainable growth

(iv)
expanding our collective knowledge base on tourism issues in order to identify emerging issues and assist in the implementation of the Seoul Declaration on an APEC Tourism Charter.  

The current CAP relating to services can be found in the Services Collective Action Plan



	Korea’s  Approach to Trade in Services in 2003
As one of those countries that have benefited most from the free trading system during the last half century, Korea is actively participating in the WTO Doha Development Agenda (DDA) negotiations, including the Services negotiations. The importance of trade in Services has increased considerably in recent years.  With the advance of information-technology, Korea believes that the share of services trade will continue to grow.  As such, we hope that the various obstacles hindering the free flow of trade in services will be substantially reduced through the current DDA negotiations.

In accordance with the agreed schedule, Korea submitted the initial offers in March 2003. As a result, Korea has met further progress in negotiations with some countries including some APEC economies.
Korea especially places importance on the granting of credit for autonomous liberalization and on the removal of MFN exemptions.  We believe that credit should be given to those countries that have autonomously liberalized their services markets. On MFN exemptions, Korea has proposed, at various occasions, that serious consideration should be given to the removal of current MFN exemption measures at the earliest possible date.  Korea believes that MFN exemptions are a derogation of one of the most fundamental principles of the WTO, and should not be used to undermine the commitments to liberalize services trade.




	Chapter 3 : Korea’s General Approach to Trade in Services in 2003

*Competition Policy will be dealt with in the Competition Policy Chapter (link)

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements
	Further Improvements Planned

	Foreign Investment or Right of Establishment (including Joint Venture Requirements)


	
	Korea has greatly enhanced the transparency and liberalization of foreign investment. Moreover, great efforts have been made to eliminate regulatory restrictions and administrative conflicts for foreign investors. In particular, the Ministry of Commerce, Industry and Energy (MOCIE) has various policies to promote foreign investment: one stop services for foreign investors through KISC and Ombudsman Institution. Furthermore, Korea has carried out a project in 2003 to improve living conditions for foreign investors. For further details, please visit the MOCIE website at http://www.mocie.go.kr/eng and KISC website (www.kisc.org) and the Ombudsman website at http://www.i-ombudsman.or.kr.

See Chapter 4 Investment, for details.


	See Chapter 4 Investment for, details.

	Temporary Entry and Stay of Service Providers and Intra-Corporate Transferees


	
	The short-term business (C-2 status) visa is available to foreigners who are going to engage in market research, business liaison, on-the-job training, counseling, contracts, pilot operation of export-import machines as well as installment, repairs and inspection of such equipment during a short period of time. The C-2 visa provides bona fide business people with single or multiple entries to Korea. The duration of visit can be up to 90 days. The holder of ABTC is permitted to enter Korea with no visa for 60 days.
Intra-Company Transferee (D-7) visa is granted to professional personnel who are transferred to branch offices, subsidiary companies or representative offices in Korea from foreign companies abroad, with over one year of service in the head office, branch office or other business offices of the foreign company. The visa allows less than 2 years of stay. However, extension of duration is available as long as applicants stick to the same status initially given.

* Refer to the website http://www.moj.go.kr/immi.


	See Chapter 13 Business Mobility, for details.

	Foreign Exchange Control/

Movement of Capital


	
	When FDI capital is remitted to domestic foreign exchange banks:

The remitted capital shall be converted into Korean won to pay for the acquisition of outstanding stocks, or the capital can be transferred directly to the stock transferor’s account in foreign currency.

Foreign investors must be issued a certificate of purchase/deposit of foreign currency by a foreign exchange bank. This certificate is required when filing FDI company registration.

When capital is carried in through customs:

The foreign currency must be reported to the customs authority and then converted into Korean Won to pay for the acquisition of outstanding stocks, or may be transferred directly to the stock transferor’s account in foreign currency. 

Foreign investors must be issued a certificate of purchase/deposit of foreign currency by a foreign exchange bank. This certificate is required when filing FDI company registration.

	

	Other Generic Requirements 

Applied to Trade in Services


	
	
	


	Chapter 3:  Improvements in Korea’s Approach to Trade in Services since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Made to Date

	General Policy

Position


	Internal liberalization of the Korean services market was complemented by new international commitments under the WTO agreement, including commitment under the GATS 1995.

Most of the service industries are open to foreign investors. For some restricted sectors, further steps were made towards liberalization.

	In 1997, Korea proposed a liberalization plan consistent with the Basic Telecommunication Services and the WTO Agreement on Financial Services. In addition, Korea proposed further liberalization plans for the service industries in its IAPs.  

In particular, extensive liberalization is advancing in key sectors such as telecommunication, distribution and financial services. Somewhat less liberalized sectors such as education, energy and transportation services are partially making progress in liberalization.
For details, please refer to Korea's IAPs and WTO Service Database. 


	Foreign Investment or Right of Establishment (including Joint Venture Requirements)


	The Foreign Investment and Foreign Capital Inducement Act regulated the FDI system.
	The government introduced the Foreign Investment Promotion Act (FIPA) in 1998, a landmark piece of legislation designed to accelerate the inflow of foreign investment. Its ultimate goal is to provide foreign investors with a favorable investment environment in comparison with those offered by foreign competitors. Since then, it has continuously liberalized foreign exchange/capital transactions and the areas of business open to foreign investment.

At the same time, it abolished existing regulations related to the approval of foreign investment and strengthened incentives to foreign investors, including tax reductions and the introduction of Foreign Investment Zones (FIZs).

 * For more information, visit the MOCIE website at 

   http://www.mocie.go.kr/eng or contact the Foreign Investment 

Policy Division of MOCIE.



	Temporary Entry and Stay of Service Providers and Intra-Corporate Transferees


	Foreigners without a visa were allowed a temporary stay of 15 days, with some exceptions. Nationals of Malaysia, New Zealand, Singapore and Thailand were allowed temporary stays of 90 days without a visa due to the Visa Exemption Agreement.
Nationals (citizens) of Australia, Canada, Japan and the U.S. were allowed issuance of multiple entry visas.

	Temporary stays for foreigners without visas were extended to 30 days in 1999.
See Chapter 13 Business Mobility, for details.

	Foreign Exchange Control/

Movement of Capital


	The Korean capital market, portfolio and direct investment were relatively closed to foreigners. The laws and regulations governing foreign exchange transactions were too complex and cumbersome.


	In order to facilitate foreign investment in Korea, all foreign exchange transactions related to foreign direct investment, portfolio investment, or mergers and acquisitions of Korean companies by foreign investors were liberalized through 2 stages on April 1, 1999, and January 1, 2001, respectively.

As a result of foreign exchange liberalization, the Foreign Exchange Transaction Act, which governs the inward and outward movements of capital for portfolio and direct investment, was simplified and streamlined.

First, direct investment was fully liberalized and open to foreigners. Second, portfolio investment was also fully liberalized and does not require any notification or permission, provided that the investment is intermediated by a stock brokerage company. If the investment is not made through a stock brokerage company, it must be notified to foreign exchange banks (in case of an unlisted company) or the Bank of Korea (in case of a listed company).

Especially, the overseas remittance of stock dividends and equity owned by foreign investors, of proceeds from sales thereof, of principal and interest paid on long-term loan contracts, and of commissions and royalties paid pursuant to technology licensing contracts are completely guaranteed.



	Other Generic Requirements Applied to Trade in Services


	
	


�  The following Collective Actions have been extracted from the annexed Action Programs of Working Groups in which substantial progress has already been made in services, in order to illustrate liberalization and facilitation related activities to be undertaken in these sectors.  Activities in these sectors are also dealt with in Part Two.
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