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	1.  Tariffs
	· Philippines is currently evaluating the Tariff Reform Program to boost the international competitiveness of Philippine agriculture and manufacturing sectors.

· In 2004, simple average applied tariffs on all goods is 6.88%.  Food products under the EVSL sectors are in the 5-10 % range.

· It expanded tariff quotas maintained for sensitive agricultural products, which include live animals (except live bovine animals), pork, goat meat, poultry meat, potatoes, coffee, maize and sugar.

· Under the CEPT-AFTA Scheme, tariffs on “sensitive” agricultural products will be reduced to a range of 0-5% by 2010.

· Pursuant to Article XXVIII of the WTO Agreement, it notified upward adjustment in bound tariffs on raw and refined sugar.
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	2.  Non-tariff measures
	· There are quantitative import restrictions on rice as per flexibility provided under Annex 5 of the WTO Agreement on Agriculture.  
· Export licensing requirements are imporsed for certain products classified as: (a) “regulated” for reasons of national interest and international agreements; and (b) “prohibited” for environmental reasons or to conserve depletable raw materials.  Regulated and prohibited export products require export clearance from the appropriate government agencies.
· Products classified as prohibited may not be exported except for scientific and testing purposes.  
· The Philippines does not apply export or import levies nor discretionary import licensing. 
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	3. Services
	· Simplified the qualification requirements and categories for foreign investments applications in the retail trade or distribution sector.
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	4.  Investment
	· The Philippines encourages foreign investments in enterprises that significantly expand livelihood and employment opportunities; enhance the value of its products; promote the welfare of consumers; and/or transfer relevant technologies in agriculture and support services.
· National treatment is provided, subject to constitutional, legislated and administrative limitations and/or regulations.
· All areas are open to foreign investment, except those restricted under negative lists: (a) by legal and/or constitutional constraints; and (b) for reasons of security, defense, risk to health and morals and to protect SMEs. 

· Only citizens of the Philippines or corporations or associations at least 60 percent of whose capital is owned by Filipinos may own land other than public lands and acquire public lands through lease.  Foreign investors may lease only private-owned lands.
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	5.  Standards and Conformance
	· The Philippines continues to align its standards with international standards. 
· Work is underway to strengthen the standardization capabilities of the three government agencies mandated under the Consumer Act of the Philippines to develop and implement Philippine National Standards:

· the Department of Agriculture which develops standards with respect to agricultural products and represents the Philippines in the Codex Alimentarius Commission;
· the Department of Health develops standards with respect to food, drugs, cosmetics, devices and substances; and·
· the Bureau of Product Standards develops standards for other consumer products not covered by the Department  of Agriculture and Department of Health.

· It participated in bilateral recognition arrangements of conformity assessment in the regulated sector.  The Australian Quarantine and Inspection Service has accredited the Food Development Center of the Philippines for the certification of food exports to Australia.
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	6.  Customs Procedures
	· The Philippines continues to intensify its efforts to simplify and harmonize customs procedures in order to facilitate    

      international trade and build confidence through greater transparency.  

· The Bureau of Customs has also collaborated with PhilExport, an organization of Philippine exporters, to distribute copies of customs issuances in CD form.
· In January 2004, RosettaNet, a b2b2g system of submitting electronic documents was launched. 
· In 1996, the Philippines already implemented the Selectivity module of the Automated System for Customs Data Management (ASYCUDA++) as a systematic risk management technique.  In 2004, an interim Risk Management Group was established to manage the selectivity system through periodic updating of the selectivity criteria.
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	7.  Intellectual Property Rights
	· The Philippines has substantially complied with the WTO TRIPs requirement.
· The Philippine Intellectual Property System seeks to protect and secure the exclusive rights of scientists, inventors, artists and other gifted citizens to their intellectual property and creations for a specific period.
· Existing laws already provide for the protection of tradenames, service marks, trade secrets and plant varieties.
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	8.  Competition Policy
	· The Philippine Constitution mandates that the State must protect Philippine enterprises against unfair foreign competition and trade practices.
· The Law on Monopolies and Combinations under RA 3247, as amended, prohibits unfair trade practices, monopolies and combinations in restraint of trade.  While the Revised Penal Code, as amended by RA 1956, deters any person, firm or entity from monopolizing or attempting to monopolize, or from taking part in any conspiracy or combination in the form of trust in restraint of trade or commerce or from restraining free market competition.
· The Price Act defines and identifies illegal acts of price manipulation such as hoarding, profiteering and cartels.
· The Consumer Act of the Philippines provides for consumer product quality and safety standards.
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	9.  Government Procurement
	· Not applicable


	

	10.  Deregulation/ Regulatory Review
	
	

	11.  Implementation of WTO Obligations / Rules of Origin
	· The Philippines subscribes to the full and faithful implementation of its WTO commitments within the agreed timeframes, fully aware of its rights and obligations in the WTO Agreements.

· In line with its commitments under the WTO Agreement on Agriculture, the Philippines continues to expand tariff quotas and to reduce in-quota and out-quota tariff rates for sensitive agricultural products.
· In agriculture and services negotiations, it would like to see maximum reforms in the commitments in export subsidies and trade-distorting domestic support and a more balanced outcome in the commitments on border measures on trade in agricultural products.
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	12.  Dispute Mediation
	· The Philippines has filed a second request to the WTO Dispute Settlement Body to examine Australia’s regime for the importation of fresh fruits and vegetables which restricts the importation of fresh fruit and vegetables, including fresh banana fruit, fresh pineapple fruit and fresh plantain originating from the Philippines.
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	13.  Mobility of Business People
	· The Philippines continues to intensify efforts to liberalize its policy on business mobility in keeping with the APEC thrust of enhancing the mobility of people engaged in the conduct of trade and investment. 

· It is one of the participating economies of the APEC Business Travel Card Scheme.
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	14.  Information Gathering and Analysis
	· The Philippine APEC Study Center Network has conducted and published studies on Philippine agriculture and food security.  Other research projects on agriculture are on-going.
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Additional Remarks:

	AFS Recommendations (agreed by Leaders in 1999): Provide progress reports on other items not covered in the afore sections

	(1) Rural infrastructure development:
(i) physical infrastructure;
(ii) funding mechanisms to facilitate and reduce the cost of private sector investment in rural areas;
(iii) public/private partnerships and investment in information technology, to link rural areas to the national and international economies; and
(iv) rural education and health care to allow complementary income from the food sector with non-farm employment.
.


	The Philippines continue to modernize its agriculture and fisheries sector, as called for in the Agriculture and Fisheries Modernization Act (AFMA) of 1997, to ensure food security.  R.A. 9281, extending AFMA implementation for another 10 years, was approved on 30 March 2004.  It has embarked on several projects, including:

· Irrigation and rehabilitation of farmlands;

· Distribution of post-harvest machineries, equipment and facilities;

· Establishment of other infrastructures (farm-to-market roads, rolling and stationary stores, copra buying units, mariculture park, municipal/regional fish ports and ice plant, cold storage facilities and hatcheries); and
· Completed the Mal-Mar Irrigation Dam in November 2003, generating more farm lands to benefit farmers.
· Provided loan grants, insurance, guarantees and re-lending/microfinance to farmers and fisherfolks.
· Provided marketing assistance through international and local trade fairs/exhibits/ selling missions, market matching activities, business alliances among cooperatives; and internet-based marketing;

· Embarked on a National Information Network, which includes the launch and update of the Department of Agriculture Web Page and distribution of agriculture/fisheries statistical reports.
· Completed and upgraded research and development projects (scholarships, new technologies and technology demonstration);
· Conducted capability building through training sessions and information, education and communication materials.
· Improved educational facilities (school buildings, textbooks, teachers).

· Provided potable water to waterless areas.


	Promotion of trade in food products

	Successfully negotiated with the Korean government the reduction of tariff for Philippine bananas from 50% to 40% effective January 2003 

	Dissemination of technological advances in food production and processing.
	Promoted certified and hybrid rice and corn production 




