ANNEX - ANNUAL SECTORAL REPORT

Chapter 3: Services


	Chapter 3 (b:3) : Communication Services:  Telecommunications

	Section
	Improvement Implemented Since Last IAP
	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	Enacted the RA 8792 (The Electronic Commerce Act of 2000) which provides the legal framework for the conduct of commercial transactions over the Internet (June 2000).

	Telecommunications

The provision of telecommunication services in the Philippines has historically been dominated by the private sector.

Telecommunications is considered a public utility and in the Philippine Constitution, the ownership, operation and maintenance of telecommunication services is limited to Filipino citizens or to corporations, associations or entities which are owned at least 60 percent by Filipino citizens.  The rest of the 40 percent may be owned by foreign investors.

Companies, associations or entities organized or incorporated in accordance with Philippine laws interested in owning and operating telecommunication services are required to secure a legislative franchise from Congress and a certificate of public convenience and necessity (CPCN) from the National Telecommunications Commission (NTC).  Deregulated telecommunications services (those that do not put up their own network) which are exempt from securing legislative franchises are required to register with the NTC.

The grant of any authorization to operate telecommunications services is subject to availability of radio frequencies and for this purpose, operators are required to secure permits or licenses.

Basic laws which govern public telecommunications are found in the Philippine Constitution, Commonwealth Act 146, as amended, Executive Order 546, RA 7925, among others.

Broadcast Services

The Philippine Constitution provides that broadcast media shall be owned, operated and maintained by Filipino citizens.

CATV services has been placed under broadcast services and requires also a 100 percent Filipino entity.

The contact point for further information is:

The Director

Common Carrier Authorization Department 

National Telecommunications Commission

BIR Road, East Triangle, Diliman

Quezon City, Philippines

Tel:  (632) 924-4026

Fax: (632) 921-7128

E-mail:  ecabarios@ntc.gov.ph

	The Philippines endeavors to further improve its policy and regulatory framework to make the sector globally competitive.

As determined by Congress, the Philippines will consider:

-
strengthening the 
National 
Telecommunications 
Commission, the 
regulatory agency for 
telecommunications;

-
the Convergence Bill;

-
the Revised  
Interconnection Bill; and

-
a bill on Network Fraud.

	Licensing and Qualification Requirements of Service Providers


	No improvements implemented.
	Telecommunications

To qualify an applicant to be a public telecommunication service provider, the following must be complied with:

-
applicant must be a Filipino citizen or a 60 percent Filipino 
corporation, association or entity duly incorporated in 
accordance with Philippine laws;

-
applicant must be financially capable and the service 
economically viable;

-
applicant must be technically capable and the service is 
technically feasible;

-
applicant must have a legislative franchise; and

-
the service applied for shall be in the public interest and 
serve public convenience and necessity.

All the above requirements shall be proven in quasi-judicial proceedings before the NTC after due notice and hearing to all affected parties.

As of 31 December 1999, the telecommunications sector may be summarized, as follows:

-   73 private telephone operators (+)

-   11 international gateway facility providers

-   5 nationwide mobile cellular operators

-   10 public repeater network operators

-   15 paging operators

-   4 domestic VSAT operators

-   1 international satellite operator

-   2 domestic satellite operators

-   13 public coastal operators

-   134 value added service providers (+)

As an off-shoot of the implementation of a local service area provisioning scheme, the Philippines’ telephone density at the end of 1999 improved in 10 years time from 0.86 or approximately 700,000 lines in 1989 to 9.9 telephones for every 100 population or a total of nearly 6 million lines.

Broadcast Services

To qualify to be an applicant for a public broadcast station, the  following must be complied with:

-
applicant must be a Filipino citizen or a wholly owned Filipino 
corporation, association or entity;

-
applicant must have a legislative franchise;

-
applicant must be technically qualified and the service 
technically feasible;

-
applicant must be financially capable and the proposed 
service is economically viable; and

-
the service must be in the public interest.

To qualify to be an applicant for a CATV service, the following must be complied with:

-
applicant must be a Filipino citizen or a wholly owned Filipino 
corporation, association or entity;

-
applicant must be technically qualified and the service 
technically feasible;

-
applicant must be financially capable and the proposed 
service is economically viable;

-
the service must be in the public interest.

The application for broadcast and CATV services shall be proven in quasi-judicial proceedings after due notice and hearing to all parties concerned.

As of 30 June 2000, the sector may be summarized as follows:

192 TV stations (+)

353 AM broadcast stations (+)

518 FM broadcast stations (+)

1114 CATV operators (+)

4 Pay TV

2DTU TV

5 LMDS

5 MDS

58 TV translators

13 TV Relay 

The contact point for further information is:

The Director

Common Carrier Authorization Department 

National Telecommunications Commission

BIR Road, East Triangle, Diliman

Quezon City, Philippines

Tel:  (632) 924-4026

Fax: (632) 921-7128

E-mail:  ecabarios@ntc.gov.ph

	

	Foreign Entry


	No improvements implemented.
	Telecommunications

Investment in a domestic Filipino Corporation, association or organization to engage in telecommunications services is limited to the 40 percent equity holdings.

Broadcast Services

Broadcast services are required to be 100% Filipino-owned.

The contact point for further information is:

The Director

Common Carrier Authorization Department 

National Telecommunications Commission

BIR Road, East Triangle, Diliman

Quezon City, Philippines

Tel:  (632) 924-4026

Fax: (632) 921-7128

E-mail:  ecabarios@ntc.gov.ph

	

	Discriminatory Treatment/

MFN


	No improvements implemented.


	All domestic service providers are governed under the same laws, rules and regulations provided for a particular service.

The regulatory framework seeks to provide a level playing field to all grantees of authority to operate a specific telecommunication service.

The contact point for further information is:

The Director

Common Carrier Authorization Department 

National Telecommunications Commission

BIR Road, East Triangle, Diliman

Quezon City, Philippines

Tel:  (632) 924-4026

Fax: (632) 921-7128

E-mail:  ecabarios@ntc.gov.ph

	


