ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services


	Chapter 3 (g) : Financial Services

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements
	Further Improvements Planned

	Operational Requirements


	  


	All sectors are subject to the measures outlined in the “General Approach to Trade in Services” section.  

 

The following Acts and associated regulations apply to all services sectors and establish parameters for general business practice in New Zealand.

 

The Companies Act 1993

Employment Relations Act 2000

Health and Safety in Employment Act 1992

Commerce Act 1986

Consumer Guarantees Act 1993

Fair Trading Act 1986

Resource Management Act 1991

Local Government Act 1974

 

The Financial services sector is regulated by the following legislation and associated regulations:

 

Overseas Investment Act 1973 and Associated Regulations

Reserve Bank of New Zealand Act 1989

Financial Reporting Act, 1993

Securities Act 1978

Securities Markets Act 1988

Takeovers Act 1993

Life Insurance Act 1908

Insurance Companies Deposit Act 1953

Insurance Companies (Ratings and Inspection ) Act 1994

Insurance Intermediaries Act 1994

Accident Insurance Act 1998

Earthquake Commission Act 1993

 

New Zealand legislation may be viewed at http://www.knowledge-basket.co
.nz/gpprint.acts.html
	The Financial Reporting Act and Life Insurance Act are currently being reviewed.  These reviews take into account the long term goals of free and open trade and investment.



	Licensing and 

Qualification Requirements of Service Providers


	 


	 

Licensing, certifications and qualification requirements are set out in the above legislation.  

 

The Reserve Bank of New Zealand has published a Statement of Principles setting out the criteria it applies when considering applications for bank registration.  That Statement is available on the Reserve Bank website: http://www.rbnz.govt.nz
The Reserve Bank of New Zealand requires some types of foreign banks to operate in New Zealand as a locally incorporated entities rather than as branches of the foreign bank.  This policy applies mainly to banks of systemic importance to the New Zealand financial system and banks taking in substantial amounts of retail deposits and which come from jurisdictions which discriminate against depositors outside of the home jurisdiction.  This policy applies only to entities that seek to operate in New Zealand as registered banks.  Foreign entities will continue to be able to conduct banking business in New Zealand without seeking registration as a registered bank, provided that they do not seek to conduct business with the word “bank” (or any derivative of that word) in their name.
	 



	Foreign Entry


	 


	Foreign investment in New Zealand is subject to the provisions of the Overseas Investment Act 1973 and associated regulations 

 

There are no additional regulatory requirements for foreign entry into this industry or sector.  


	

	Discriminatory Treatment/

MFN


	 


	 

The Financial Reporting Act requires that certain groups (including overseas companies, subsidiaries of overseas companies or bodies corporate incorporated outside New Zealand, companies in which 25 percent or more of the shares are held or controlled by a subsidiary of a company or body corporate incorporated outside New Zealand or a subsidiary of that subsidiary; companies in which 25 percent or more of the shares are held or controlled by companies or bodies corporate incorporated outside New Zealand; or a person not ordinarily resident in New Zealand) deliver annual audited financial statements to the Registrar of Companies

 

Insurance and Insurance-related Services
Restrictions on the provision of insurance and insurance-related services principally concern the existence of a small number of statutory monopolies regarding the provision of insurance services: disaster insurance (below a threshold of New Zealand$100,000 for residential property and New Zealand$20,000 on personal property); and compulsory workers compensation insurance.  

         
There are no restrictions on trade other than the horizontal measures listed in New Zealand’s GATS schedule in the sub-sectors listed below:

 

-          Reinsurance and retrocession
-          Life insurance services
-          Services auxiliary to insurance
-          Banking and other Financial Services (excluding insurance) as    defined in paragraph 5(a)(v)-(xvi) of the GATS  Annex on Financial Services.         

With the exception of these measures, and those indicated in the horizontal section of New Zealand's GATS schedule, there are no provisions which discriminate between domestic and foreign suppliers.

 

There are no provisions which discriminate between foreign suppliers.  


	 

The Financial Reporting Act is currently being reviewed and a discussion document is expected before the end of 2004.




