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	Chapter 1 : Tariffs


	Objective

APEC economies will achieve free and open trade in the Asia-Pacific region by:

a. progressive reduction of tariffs until the Bogor goals are fully achieved; and

b.
ensuring the transparency of APEC economies’ respective tariff regimes.



	Guidelines

Each APEC economy will:

a. take into account, in the process of achieving the above objectives, intra-APEC trade trends, economic interests, sectors or products related to industries in which this process may have positive impact on trade and on economic growth in the Asia-Pacific region and developments in the new economy;

b. ensure that the achievement of the above objective is not undermined by the application of unjustifiable measures; and

c.
consider extending, on a voluntary basis, to all APEC economies the benefits of tariff reductions and eliminations derived from sub-regional arrangements.



	Collective Actions
APEC economies will:

a. participate and ensure the expeditious supply and updates of the WTO Integrated Database and any other APEC databases;

b. arrange for seminars and/or workshops on industrial tariffs negotiations in consultation with international organisations, where appropriate,  including  WTO Secretariat on WTO Integrated Tariff Database; 

c. study lessons from modalities for tariff reduction and elimination in regional arrangements; and 

d. encourage the accession of all economies to the WTO Information Technology Agreement, including the adoption of ITA provisions by non-members of the WTO.

The current CAP relating to tariffs can be found in the Tariffs and Non-Tariff Measures Collective Action Plan


	New Zealand’s Approach to Tariffs in 2004

 
             A broad based review of post 2005 tariffs has been completed and decisions announced on 30 September 2003. Current tariff levels will remain until 1 July 2006 when gradual across-the-board reductions will begin. High tariff rates, those between 17 and 19 per cent, will be gradually reduced to 10 per cent by July 2009. Intermediate and low tariff rates, those between 10 and 12.5 per cent and 5 and 7.5 per cent respectively, will be gradually reduced to 5 per cent in 2008 and maintained at this rate until 2009. A further tariff review is scheduled to take place in 2006 to determine tariff policy post 2009. Specific tariff rates will be reduced at the same rate as the ad valorem tariff rates and alternative specific tariffs, which apply largely to clothing will revert to the clothing ad valorem tariff on 1 July 2005. New Zealand’s tariffs remain at internationally-low levels. 
            New Zealand remains committed to the achievement of the Bogor goals by APEC members collectively and is still prepared to reduce/remove tariffs on a reciprocal basis (e.g. WTO agreements and free trade agreements) or under special circumstances (removal of remaining tariffs on imports from Least Developed Countries).  Accordingly, New Zealand removed tariffs on paper; paper products and printed matter in January 2004 under a WTO zero-for-zero agreement. 

            New Zealand is currently negotiating Closer Economic Partnership Agreements with Thailand, and with Chile and Singapore on a “Pacific-Three” FTA. A Trade and Economic Co-operation Framework has been signed with China and a feasibility study is currently under preparation.  It is likely that FTA negotiations will commence in early 2005. At a meeting in Jakarta on 5 September 2004,  ASEAN, Australian and New Zealand economic ministers announced that they will will recommend to Leaders (meeting in Vientiane in November) to start ASEAN/CER FTA negotiations  with the intention of concluding negotiations within two years.



	Case Study of a Tariff Liberalisation Initiative

Tariffs on paper, paper products and printed matter reduced in January 2003 under the WTO zero-for-zero agreement and zero tariffs took effect from 2004.




	New Zealand’s Approach to Tariffs in 2004

	Section
	Improvements Implemented Since Last IAP
	Current Tariff Arrangements
	Further Improvements Planned

	Bound Tariffs


	Tariffs on the “paper” zero-for- zero products were bound at free on 1 January 2004.


	 

The only unbound tariffs apply to used clothing, used footwear and used motor vehicles.

 

The overall simple average bound tariff rate is 12% (the overall simple average MFN applied rate is 3.5%).  Approximately 95 percent of imports by value enter New Zealand free of duty and most dutiable imports face low tariffs of 5 to 7 percent.

 

 
	 

 



	Applied Tariffs


	The Government announced the re-commencement of a unilateral tariff reduction programme which will  begin on 1 July 2006.
	Most applied tariffs fall in the range of 6-7%. 
 

Higher rates apply to textiles (but many are Free), clothing, footwear, carpets and certain motor vehicles/ componentry.

	The Government will undertake further tariff reductions commencing on 1 July 2006, when tariff rates of 5 to 7.5 per cent will be reduced to 5 per cent in 2008 and maintained at that rate until 2009. Higher tariff rates of 17 to 19 per cent will be gradually reduced to 10 per cent by 2009.

Specific tariff rates will be reduced at the same rate as ad valorem tariffs.

Alternative specific tariffs which apply largely to clothing will be removed on 1 July 2005 and tariffs for these goods will revert to the appropriate ad valorem rate.

A tariff review is scheduled to take place in 2006 to determine rates to apply after 2009.



	Tariff Quotas


	 


	 

New Zealand does not maintain any tariff quotas for protective purposes.


	 



	Tariff Preferences


	 


	 

New Zealand maintains tariff preferences for goods originating in Australia, Singapore, Pacific Forum Island Countries (all goods at Free), Canada (margins of preference), the United Kingdom (margins of preference for some motor vehicle componentry), Less Developed Countries (margin of preference for most goods) and Least Developed Countries (all goods at Free).


	 
New Zealand, Chile and Singapore are in negotiations in relation to a trilateral trade agreement. 

New Zealand and Thailand have commenced negotiations on a Closer Economic Partnership.

New Zealand has signed a Trade and Economic Co-operation  Framework with China and a feasibility study is currently under preparation, with a view to commencement of a Free Trade Agreement negotiation.

Discussions on an ASEAN/Australia/New Zealand FTA are also underway 

	Transparency of Tariff Regime


	 

 
	 

NZ Tariff went on line in January 2003

The Tariff of New Zealand can be viewed in the APEC Tariff Database at http://www.apectariff.org/
Details are published well in advance of tariff changes on http://www.customs.govt.nz and through Customs News and Information Releases, which are sent to customs brokers.  Two documents are relevant: Part I of the Tariff of New Zealand and the Consolidated List of Approvals Relating to Part II of the Tariff of New Zealand.  Part I is the substantive Tariff, detailing all tariff rates normally applicable.  Part II comprises primarily duty-free tariff concessions.
 
	


	Improvements in New Zealand’s Approach to Tariff  Measures since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Implemented to Date

	Bound Tariffs


	 
New Zealand undertook to extend coverage of bindings to virtually all items in the New Zealand Tariff.
 
	 
Only unbound goods are used motor vehicles, used clothing and used footwear.

	Applied Tariffs


	 
Applied tariff rates were reduced across-the-board on 1 July 1996 continuing a policy of annual reductions since July 1988.           New Zealand’s simple average MFN applied tariff rate for all tariff items was 5.7% (10.3% for all items subject to duty).
 
	 
Applied rates were reduced annually, closing with reductions on 1 July 1999.  The tariff “freeze” will be maintained until July 2006. Remaining applied tariff rates will be reduced across the board to 2009. No tariff rates will fall below 5 per cent. A review is scheduled to take place in 2006 to determine post-2009 tariff policy.

Specific tariff rates will be reduced at the same rate as ad valorem tariffs and alternative specific tariffs will be removed on 1 July 2005.

Cars and light commercial vehicles became duty free in May 1998.  New Zealand’s simple average MFN applied tariff rate for all tariff items is 3. 5% (8.4% for those items subject to duty, bearing in mind that 57% of tariff items are free all sources).
 

	Tariff Quotas


	 
N/A - New Zealand does not maintain any tariff quotas for protective purposes.
	 


	Tariff Preferences


	 
Tariff preferences apply to imports originating in Australia;  Pacific Forum Island Countries; Canada (some); the UK (selected motor vehicle components) and Less Developed/Least Developed Countries.
 
	 
Tariff rates for imports from Canada and developing countries reduced in accordance with the general tariff reduction programme between 1988 and 1999.  Tariffs on imports from Less Developed Countries will not reduce under the programme of post-2006 reductions. Preferential rates, other than Less Developed Country rates will reduce along with the general tariff reduction path to 2009. 

Goods originating in Singapore became duty free on 1 January 2001 (“Closer Economic Partnership”).  Remaining tariffs on imports from Least Developed Countries removed 1 July 2001.

 

	Transparency of Tariff Regime


	 
Tariff amendments are published prior to implementation.  Changes are preceded by consultation with affected parties.  The Tariff is located in electronic format on the APEC Tariff Database.
 
	 
NZ Tariff went on line in January 2003.


	APEC INDIVIDUAL ACTION PLAN:  TARIFF SUMMARY REPORT FOR 2004

	(PLEASE COMPLETE BOXES)
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	All Goods
	Agriculture excluding Fish
	Fish and Fish Products
	Petroleum Oils
	Wood, Pulp, Paper and Furniture
	Textiles and Clothing
	Leather, Rubber, Footwear and Travel Goods
	Metals
	Chemical & Photographic Supplies
	Transport Equipment
	Non-Electric Machinery
	Electric Machinery
	Mineral Products, Precious Stones & Metals
	Manufactured Articles, n.e.s

	ITEM
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Bound tariff lines as a percentage of all lines 
	99.9
	100
	100
	100
	100
	99.9
	100
	100
	100
	93
	100
	100
	100
	100

	Duty-free tariff lines as a percentage of all lines
	57
	65
	88
	74
	79
	38
	41
	52
	77
	43
	43
	47
	76
	57

	Preferential tariff lines as a percentage of all lines

Data not analysed in this form
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Ratio of tariff lines with quotas to all lines

Not applicable as New Zealand has no quotas
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Simple average bound tariff rate
	12
	7.2
	2.6
	5.6
	4.6
	21.8
	19.3
	11.2
	6
	17.1
	15.1
	9.1
	7.4
	11.9

	Simple average applied tariff rate 
	3.4
	2.1
	0.6
	1.3
	1.3
	7.8
	6.2
	3
	1.5
	5.3
	3.7
	3.6
	1.7
	3

	Simple average applied preferential tariff rate - indicate for 

each preferential arrangement

Data not analysed in this form
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Average applied tariff rate for all lines subject to duty
	8.4
	5.9
	6.4
	6.8
	6.2
	14.6
	10.6
	6
	6.5
	9.2
	6.9
	6.9
	7.3
	7.1

	Import-weighted average applied tariff rate - specify FOB 

or CIF  Data not analysed in this form
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Import-weighted average bound tariff rate - specify FOB 

or CIF   Data not analaysed in this form
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                Notes
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Average bound tariff rates are based on final bound rates               


	APEC INDIVIDUAL ACTION PLAN:  TARIFF DISPERSION TABLE FOR 2004

	(PLEASE COMPLETE BOXES)
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	All Goods
	Agriculture excluding Fish
	Fish and Fish Products
	Petroleum Oils
	Wood, Pulp, Paper and Furniture
	Textiles and Clothing
	Leather, Rubber, Footwear and Travel Goods
	Metals
	Chemical & Photographic Supplies
	Transport Equipment
	Non-Electric Machinery
	Electric Machinery
	Mineral Products, Precious Stones & Metals
	Manufactured Articles, n.e.s

	NUMBER OF TARIFFS AT OR BETWEEN
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	0%
	4,077
	709
	103
	17
	312
	481
	138
	442
	829
	101
	294
	203
	269
	338

	0%<X<=5%
	502
	136
	7
	0
	29
	19
	9
	135
	64
	4
	34
	30
	5
	25

	5%<X<=10%
	2,065
	236
	7
	6
	52
	123
	121
	261
	173
	105
	352
	189
	79
	207

	10%<X<=15%
	130
	0
	0
	0
	0
	122
	7
	0
	0
	0
	0
	0
	0
	1

	15%<X<=20%
	424
	0
	0
	0
	0
	318
	59
	4
	5
	24
	0
	3
	3
	8

	>20%
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0

	Specific
	190
	4
	0
	0
	0
	177
	3
	0
	4
	0
	0
	0
	0
	2

	Compound
	11
	0
	0
	0
	0
	11
	0
	0
	0
	0
	0
	0
	0
	0

	Parts
	33
	0
	0
	0
	0
	2
	1
	0
	0
	1
	10
	6
	0
	13

	TOTAL
	7,432
	1,085
	117
	23
	393
	1,253
	338
	842
	1,075
	235
	690
	431
	350
	594

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                 Note
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Table adjusted to reflect WTO zero-for-sero agreement on paper, paper products and printed matter from 1 January 2004 .                    


�  “Tariffs” here refers to import/export tariffs as well as tariff quotas.





