
Malaysia’s 2008
APEC INDIVIDUAL ACTION PLAN: THE APEC FOOD SYSTEM CHAPTER

	Chapter
	Summary of IAP entry:

	1.  Tariffs
	Malaysia has liberalised almost all the import tariffs on fruits and vegetables except a few commodities which are subjected to generally low tariff ranging from 10 per cent to 0 per cent with levies imposed on certain imported fruits.  

In the fisheries sector, Malaysia has liberalized almost all the import tariffs except for molluscs and canned fish.  However these import tariffs will be gradually reduced in the near future.

As at 1 April 2008, Malaysia implemented Tariff Rate Quota (TRQ) on 18 lines of livestock and livestock products which is in line with the WTO commitment.

Malaysia has also been reducing tariffs on imported food items from ASEAN countries in accordance to its commitments under the ASEAN Free Trade Area (AFTA).



	2.  Non-tariff measures
	Non-tariff measures are applied for sanitary and phyto-sanitary reasons.   All non-tariff measures implemented under the Food Act 1983 and Food Regulation 1985 as well as the Animal Act 1953 are consistent with universally accepted standards.

  

	3. Services
	NA



	4.  Investment
	Malaysia welcomes foreign investments in the agriculture sector especially the food production sector, including in areas of food crop and related industries and livestock production and management. In this light, investors are encouraged to invest in large scale and efficient commercial production using modern technologies with emphasis on food safety and quality.

Malaysia offers tax reduction incentives for investments in food production under the Promotion of Investment Act 1986 and Income Tax Act 1967. Incentives are given mainly in the form of tax exemption or tax allowance. In addition, Malaysia also offers incentives in the form of exemption in duty and sales under the Customs Act 1967

No equity condition is imposed on foreign investor in any project related to food production where an application for incentives is made except for aquaculture and deep sea fishing in which at least 30 per cent and 100 per cent equity must be owned by local investors respectively.

The application for land for agricultural purposes is subject to the approval of State Authorities. 



	5.  Standards and Conformance
	Malaysia will continue to participate in more Technical Committees of International Standards organizations such as ISO, IEC and CODEX especially in food labeling, processing and other areas identified under APEC.  

Malaysia will adopt the international standards in these areas as Malaysian Standards.



	6.  Customs Procedures
	Customs services are upgraded from time to time to facilitate the free flow of goods especially fresh food items which are perishable which are implemented under the Customs Act 1976.

Malaysia implements the Pesticides Control Act 1974 and The Plant Quarantine Act 1976. The former is implemented to regulate the importation and usage of pesticides in the country.

The Plant Quarantine Act 1976 is in place to control, prevent and eradicate agricultural pests, noxious plants and plant diseases and to extend cooperation in the control of the movement of pests in international trade.

Fisheries Act 1985 Control of Live Fish related to compliance with food safety, protection of fish, prohibited the importation of unwanted alien species and also for national security.

Malaysia has also established MAQIS (Malaysian Agriculture Quarantine Inspection Service) in order to facilitate import/export of agricultural products. Under MAQIS, all relevant quarantine authorities are represented in order to provide a one stop centre for quarantine services.



	7.  Intellectual Property Rights
	Malaysia has enacted the Protection of New Plant Varieties Act 2004 as agreed under the Biodiversity Convention.



	8.  Competition Policy
	NA

	9.  Government Procurement
	The Malaysian government procurement policy is applicable in all sectors for government purchases.



	10.  Deregulation/ Regulatory Review
	MOA and all of its Departments/Agencies continuously review and update Statutes and Regulations in order to facilitate international trade and ensure conformation to Malaysia’s international commitments. This includes repealing obsolete or irrelevant provisions where necessary.


	11.  Implementation of WTO Obligations / Rules of Origin
	Malaysia has implemented its WTO obligations. Malaysia continues to remove non tariff barriers as stipulated under the WTO.

Tariffs on livestock and livestock products and other agriculture products have been reduced over the years according to commitment under WTO to encourage trade in goods with other countries.

As at 1 April 2008, Malaysia implemented Tariff Rate Quota (TRQ) on 18 lines of livestock and livestock products which is in line with the WTO commitment since 1995.



	12.  Dispute Mediation


	NA


	13.  Mobility of Business People
	Malaysia has an open policy for business travelers.  Malaysia maintains a liberal policy on the usage of foreign technical personnel.  Up to 100 per cent foreign technical personnel are allowed to work in the deep sea fishing vessels.



	14.  Information 
Gathering and Analysis
	Department of Agriculture collects information on agricultural land use, soil-crop-crop suitability map, statistic on hectarage of cultivated fruit, vegetables and field crops in the country.

Department of Fisheries collects data on all fisheries products for analysis purposes.

Department of Veterinary Services collects data on all livestock and livestock products for analysis purposes.




