ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services


	Chapter 3 (a:2): Business Services: Accounting

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	No changes took place in 2000.

	The Hong Kong Society of Accountants (HKSA), the only statutory licensing body of accountants in Hong Kong responsible for the regulation of the accountancy profession, has issued a number of professional standards (Statements of Professional Ethics and Standards of Accounting and Auditing Practices) which must be observed by its members who assume responsibilities in respect of financial statements or who perform audits of the financial statements.

While non-HKSA members may also assume the responsibility of preparing financial statements, only HKSA members holding a valid practising certificate issued by HKSA are eligible to perform statutory audit services in Hong Kong and are required to comply with the auditing standards issued by HKSA.

More information can be found at http://www.hksa.org.hk./
The contact point for further information is :

Hong Kong Society of Accountants

Tel : (852) 2287 7228; Fax : (852) 2865 6603

E-mail : mailto:hksa@hksa.org.hk

	Short/Medium Term (2001 - 2005)

To implement the WTO General Agreement on Trade in Services Disciplines on Domestic Regulation in the Accounting Sector no later than the conclusion of the new round of services negotiations in accordance with the WTO Council for Trade in Services' decision.


	Licensing and Qualification Requirements of Service Providers


	No changes took place in 2000.

	A person can qualify for registration as a professional accountant in Hong Kong, i.e. a member of the Hong Kong Society of Accountants (HKSA), if he/she : (i) has passed the examinations prescribed by the Council of the Hong Kong Society of Accountants, or is a member of an accountancy body approved by the Council as being of a standard similar to that of the Society; (ii) has attained the age of 21; (iii) is of good character and is a fit and proper person; and (iv) has satisfied the practical experience requirement.

A professional accountant has to obtain a practising certificate before he/she can practise as a certified public accountant in Hong Kong.  To obtain a practising certificate, he/she has to be ordinarily resident in Hong Kong (present in Hong Kong for not less than 180 days in the preceding 12 months in this context); possess such professional experience and knowledge of local law and practice as the HKSA Council may consider necessary; and has passed an examination in local law and taxation.  This is to ensure that certified public accountants are familiar with relevant local laws and practices to maintain quality of service.

More information can be found at http://www.hksa.org.hk./
The contact point for further information is :

Hong Kong Society of Accountants

Tel : (852) 2287 7228; Fax : (852) 2865 6603

E-mail : mailto:hksa@hksa.org.hk

	No further action planned.

	Foreign Entry


	Not applicable.
	Both local and foreign service providers are subject to the same sets of professional accountant registration criteria and certified public accountant practising certificate requirements (which include for the latter, among others, residency requirements).

More information can be found at  http://www.hksa.org.hk./
The contact point for further information is :

Hong Kong Society of Accountants

Tel : (852) 2287 7228; Fax : (852) 2865 6603

E-mail mailto:: hksa@hksa.org.h

	No further action planned.


	Discriminatory Treatment/

MFN


	Not applicable.

	There are no additional regulatory requirements for operation which discriminate between domestic and foreign service suppliers.

More information can be found at http://www.hksa.org.hk./
The contact point for further information is :

Hong Kong Society of Accountants

Tel : (852) 2287 7228; Fax : (852) 2865 6603

E-mail : mailto:hksa@hksa.org.h

	No further action planned.



