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2011 CTI Report to Ministers



	Individual Action Plan Update for Chinese Taipei for 2014

	
Highlights of recent policy developments which indicate how [economy] is progressing towards the Bogor Goals and key challenges it faces in its efforts to meet the Goals. 


	IAP Chapter (and Sub-Chapter and Section Heading, if any) 
	Improvements made since  2012 IAP 
	Further Improvements Planned 

	Tariffs
	
Applied Tariffs

1. Chinese Taipei adopted the HS 2012 version on 29 Nov. 2013.
2. Tariff rates are 5% or lower on 5,636 items or 63% of the Schedule. Among these, 2,633 items or 29% of the Schedule are tariff free.

3. The average nominal tariff rate of all products is 5.89%.

4. The average nominal tariff rate of agricultural products is 13.88%.

5. The average nominal tariff rate of industrial products is 4.23%.

6. The average trade-weighted tariff for all goods is 1.59%.

7. The average effective tariff rate for all goods is 1.16%.

Tariff Quotas

1. Agricultural products subject to tariff rate quotas include 80 items, such as red beans, liquid milk, peanuts, garlic, dried forest mushrooms, dried daylilies, young coconuts, betel nuts, pineapples, mangoes, shaddock, rice and rice products, longans, deer velvet, fresh pears, bananas, etc. 

2. The rate of tariff lines with quotas to all lines is 0.9%.
Tariff Preferences

1.  In order to enhance industrial competitiveness and rationalize the tariff structure, Chinese Taipei revised the tariff rates of 6 items(Tariff No. 06021090, 14049080, 38249093, 70200013, 84159010, 84186100), which went into force on 30 Nov. 2012.

2. Chinese Taipei signed the Agreement between New Zealand and the Separate Customs Territory of TPKM on Economic Cooperation (ANZTEC) with New Zealand on 10 July 2013. The tariff amendment went into force on 1 Dec. 2013.
	
Applied Tariffs

1. Chinese Taipei signed the Agreement between Singapore and the Separate Customs Territory of TPKM on Economic Partnership (ASTEP) with Singapore on Nov. 7, 2013. The tariff amendment is expected to enter into force in 2014.
2. Chinese Taipei is actively participating in agricultural, non-agricultural and ITA Expansion negotiations in the WTO. Further reduction of tariff rates is expected in accordance with the outcome of the WTO Doha Round and ITA Expansion negotiations.

	Website for further information:  
	
http://web.customs.gov.tw/mp.asp?mp=1
http://web.customs.gov.tw/np.asp?ctNode=13101
	

	Contact point for further details:
	
Tel:(02)2550-5500#1028

Email:008303@webmail.customs.com.tw
	

	Non-Tariff Measures
	
Quantitative Import Restrictions/Prohibitions

Since its accession to the WTO on 1 Jan. 2002, Chinese Taipei, in line with its accession commitments, has opened markets for an extensive range of goods.  Among the original 252 categories  (10-digit HS Code) subject to import ban, restrictions were relaxed or liberalized; Tariff Rate Quota (TRQ) was also offered. Imports of rice and rice products, which were originally conducted pursuant to special treatment in the WTO Agricultural Agreement, were switched to the TRQ system on 6 January 2003. 
As of 20 Jan. 2012, there were only 70 categories still subject to import ban, 15 items subject to import licensing, and 85 items governed by the TRQ system.
	

	Website for further information:  
	http://www.trade.gov.tw/
	

	Contact point for further details: 
	
Email:Selena@mail.coa.gov.tw

Tel:(02)23124064
	

	Services


	General Policy Position
1. 

2. To continue to improve Chinese Taipei’s industrial structure, we are pushing forward a plan to innovate Chinese Taipei’s traditional industries. The strategies of the plan include incorporating special characteristics of services into the manufacturing sector, while at the same time introducing technological and international elements into service industries. Developing the unique character of our traditional industries with infusion of innovation, aesthetics, environmental protection and other elements is also one of the major strategies.

3. To improve the internationalization of Chinese Taipei’s service industry, we are assisting Chinese Taipei’s service industries in grasping business opportunities in international markets, especially those of emerging economies.  Also, we are speeding up negotiations with important trading partners on economic cooperation agreements so that we can maintain our status on the global economic and trade landscape while helping our industry access global markets. The Cross-strait Service Trade Pact under the Cross-Strait Economic Cooperation Framework Agreement (ECFA), which was signed on 21 June 2013, is a good example of this.

4. Currently, Chinese Taipei is working on its “Free Economic Pilot Zone” policy.  According to the draft plan, certain places will be designated as trial zones, where market entry and other trade-related regulations will be significantly relaxed. Also, some high-end services, such as intelligent logistics and medical tourism, will be chosen as the development focuses on the first stage. This policy is expected to create favourable conditions to facilitate Chinese Taipei’s inclusion in such regional trade blocs as the U.S.-led Trans-Pacific Partnership (TPP) and the Regional Comprehensive Economic Partnership (RCEP).
5. 
6. Since  30 April 2013, security firms in Taiwan have been allowed to participate in the domestic or international interbank foreign currency call loan market.
Satellite Communication Services
The National Communications Commission (NCC) relaxed regulations on 18 April 2012 on local operators representing foreign satellite communication services operators.
Foreign Exchange Control/Movement of Capital

The issuance of international bonds:

(1) Foreign issurers

(a)  In 2012, the Central Bank approved the issuance of AUD bonds by BNP Paribas amounting to the equivalent of US$1 billion.
(b)  In 2013, the Central Bank approved the issuance of renminbi bonds by Deutsche Bank amounting to the equivalent of  US$1 billion. 
(2) Domestic issurers

(a)  In 2013, the Central Bank approved the issuance of renminbi bonds by two domestic commercial banks, Chinatust Commerical Bank  and Chang Hwa Bank amounting to the equivalent of  US$1 billion and US$3 billion, respectively.
(b)  In 2013, two listed companies, Far Eastern New Century and TECO Electric and Machinery Co. Ltd, registered in the Gre Tai Securities market the issuance of multiple currency bonds amounting to the equivalent of US$133 million and US$49 million, respectively.
(c) 
Education Services

According to Articles 2 and 82 of the Private School Law amended on 16 January 2008, legal persons shall apply to the supervisory authority to establish private schools of various types and levels; and foreigners or foreign legal persons approved by the Law may set up private senior high schools and institutions of higher education in Chinese Taipei. The nationality requirement provision regarding the principal and trustees of the board has been cancelled. However, primary and junior high schools providing and fulfilling the compulsory education requirements, shall be tuition free. Foreign investment is not allowed for primary or junior high schools.

Securities and Futures Services
The “Action Plan for Promoting a Fund-Raising Platform for Hi-Tech and Innovative Firms” is based on the advantages of Chinese Taipei’s capital market, which offers high liquidity and high transparency. Chinese Taipei also has a high density of information and communication technology industries and complete hi-tech industry supply chains. In addition to the aforementioned qualities, the Financial Supervisory Commission (FSC) continued to make efforts in developing fund-raising platforms for hi-tech and innovative firms from 2010 to 2013. Major measures taken by the FSC in these four years included: revamping securities regulations to enhance supervision on foreign issuers, diversifying financial markets and improving transaction efficiency, selecting strategic industries, enhancing expertise for financial workers, etc. It is expected that more and more hi-tech and innovative firms will be listed in Chinese Taipei, making Chinese Taipei’s capital market more competitive and more internationalized.
Creation of open and efficient capital markets
1. Securities firms are now allowed to engage in offshore securities business to enhance global competitiveness: To expand the scope of Chinese Taipei's capital markets and enhance the global competitiveness of its securities firms, the amendment provisions of the Offshore Banking Act were promulgated on 19 June 2013. The key amendment is that securities firms that meet requirements regarding their scale of operations, financial soundness, and comprehensive internal control systems will be eligible to apply for permission to establish an offshore securities branch subject to a separate set of accounts.
2. The FSC has planned for and actively promoted domestic and foreign issuers to issue RMB denominated bonds in the Chinese Taipei market (the Formosa Bond) since September 2012. The　FSC has also cooperated with the GreTai Securities Market (GTSM) to complete the adjustment of related trading systems and rules successively. Meanwhile, in order to spur development of the bond market, the FSC eased issuing regulations by shortening the issuance process and reducing its cost on 27 August 2013.
3. The FSC has asked the GreTai Securities Market (GTSM) to establish new boards to help all types of firms in obtaining the capital they need to grow and thrive. The GTSM in response launched the Go Funding Zone (GFZ) on 19 August 2013, and expects to launch a Go Incubation Board for Startup and Acceleration Firms (GISA) by the end of 2013 in an active effort to help small, private innovators raise capital.
4. To strengthen internal monitoring of corporate governance, to conform with international developments, and to increase the international competitiveness of Chinese Taipei enterprises, the FSC issued an order governing the scope of application for mandatory establishment of audit committees on 20 February 2013.
5. The FSC relaxed restrictions on securities firms investing in venture capital enterprises and allowed securities firms to invest in venture capital management consulting companies on 15 March 2012; permitted securities firms to engage in proprietary and brokerage trading of securities issued or managed by the government or companies of mainland China in Hong Kong, Macau, and other foreign securities markets on 14 March 2012; permitted securities firms and their wholly owned subsidiaries to establish VC firms in mainland China on 18 April 2012.
6. In order to deregulate the management of securities investment trust funds (funds) and help funds achieve better performance and greater economies of scale, the FSC on 16 October 2013 amended the "Regulations Governing Securities Investment Trust Funds." Key provisions include the following: (1) the restriction on balanced funds has been eased; (2) bond funds are allowed to invest in convertible corporate bonds and some other types of bonds with equity characteristics; (3) new provisions have been added for the borrowing of money by funds; (4) funds are now allowed to retain an outside party to lend out foreign securities that they hold; and (5) the prerequisite conditions for fund mergers have been eased.
7. To encourage offshore funds institutions to participate in the development of the asset management market in Chinese Taipei, the FSC has adopted the “Plan to Encourage Stronger Business Ties in Chinese Taipei for Offshore Funds.”
8. In order to satisfy the needs of futures traders and provide a more comprehensive futures market, the FSC on 12 July 2012 issued the “Regulations Governing Management of Leveraged Transactions,” allowing futures dealers to over the counter concurrently operate leverage transaction merchant business and to conduct leverage contract trading.
9. The negotiated block trading mechanism was launched to better meet the demands of traders and link  up the Chinese Taipei futures market's block trading system with international norms. This new mechanism will attract more market participants, expand the scope of markets and enhance global competitiveness.  In coordination with efforts to implement the negotiated block trading, the FSC amended Article 6 of the Futures Trading Law Enforcement Rules on 20 August 2013.
	

	Website for further information:  
	
http://www.ncc.gov.tw/english/news_detail.aspx?site_content_sn=66&is_history=0&pages=0&sn_f=115

http://law.moj.gov.tw/Eng/LawClass/LawAll.aspx?PCode=H0020001

http://www.fsc.gov.tw
	

	Contact point for further details:
	
Email:ncc40@ncc.gov.tw

Email:williamlu@mail.moe.gov.tw

Email:doris.lo@fsc.gov.tw
	

	Investment


	
A revision to the “Negative List for Investment by Overseas Chinese and Foreign Nationals – Prohibited Industries and Restricted Industries for Investment” was promulgated on 29 June 2012.  Under this revised Negative List, 23 itmes, such as growing of flowers, freight truck transport, credit card issuing, renting and leasing of motor vehicles, etc., have been lifted from the restricted industries.
	1. 
2. Draft amendments to the “Statute for Investment by Foreign Nationals” and ”Statute for Investment by Overseas Chinese” have been raised by the Ministry of Economic Affairs for deliberation by the Legislative Yuan. Investors who make investments in accordance with these two Statutes require approval in any of the following situations:
（1） Investing in an industry subject to investment restrictions set forth in Paragraph 2 of Article 7 hereof;
（2） The amount of investment or its value exceeds the amount or value prescribed by the Competent Authority;
（3）  A cross-border merger of a certain scale or type; and
（4） Extraordinary investments as promulgated by the Competent Authority.  

Other than the above mentioned situations, investors who make investments are required to submit investment application forms, together with investment plans and supporting documents, to the Competent Authority for approval within six months after investments are made.
3. The draft amendments were submitted by the Executive Yuan to the Legislative Yuan for deliberation. Once these amendments enter into force, around 80% of foreign investment applications will be required to only file reports to the Investment Commission after investments are made instead of filing applications for approval in advance.

	Website for further information:  
	


http://www.moeaic.gov.tw/
	

	Contact point for further details:
	



 E-mail: hyho@moeaic.gov.tw
	

	Standards and Conformance


	
1. Food sanitary regulations

Chinese Taipei has adopted WTO/SPS principles for the implementation of food sanitary regulations.

2. Chinese Taipei established or revised 388  food sanitation standards in 2013, including residue limits on 340 pesticide/crop combinations, 48 residue limits on veterinary drugs and 18 standards on food additives. 
3.Chinese Taipei is currently aligning CNS standards with international standards. It is scheduled to be completed by 2015. To date, 26 CNS standards have been aligned with international standards.  
	
1. Food sanitary regulations

Chinese Taipei continues to establish or revise food sanitary regulations. Chinese Taipei proposes to revise at least 150 standards, including those on residues of veterinary drugs and pesticides, the scope and application standards of food additives, and sanitation standards for other products.

2. Chinese Taipei will continue aligning its CNS standards in accordance with SCSC resolutions.

	Website for further information:  
	
http://www.fda.gov.tw/

http://www.bsmi.gov.tw/wSite/mp?mp=2
	

	Contact point for further details:
	
http://faq.fda.gov.tw/Message/Default.aspx

E-mail: intl@bsmi.gov.tw

Tel: 886-2-33435140
	

	Customs Procedures


	
Authourized Economic Operator (AEO) Certification and Management System

Chinese Taipei has already mutually recognized AEO with the US and Singapore. Chinese Taipei is working hard to mutually recognize AEO with more economies in order to enhance supply chain security. There were 603 AEOs in Nov. 2013 (365 General AEOs; 238 Security and Safety AEOs).
Cargo Movement Security Project

1. Chinese Taipei Customs has carried out the “Cargo Movement Security Project” since 2010. The project adopts passive and active RFID e-Seal and information and communication technologies to monitor the movement of import, export, transit and transshipment containers. Chinese Taipei Customs implemented RFID e-Seal systems at Keelung harbor, Taipei harbor, Taichung harbor, Kaohsiung harbor and Taoyuan International airport at the end of 2012.
2. RFID e-Seal systems can replace physical escorts for Customs and reduce operational costs for shipping companies. This project improves security control, enhances the efficiency of container transportation, and tangibly benefits Customs authorities, port authorities, and shipping companies.
Customs-Port-Trade (CPT) Single Window

1. Chinese Taipei has implemented the Customs-Port-Trade (CPT) Single Window since August 2013. This Single Window integrates the Customs Clearance System (managed by the Ministry of Finance), Maritime Transport Network System (managed by the Ministry of Transportation and Communications) and Facile Trade Network (managed by the Ministry of Economic Affairs) and serves as an exchange and sharing platform of economic and trade information for private/public sectors. It provides one-stop services such as Web-based and message-based applications, queries, operation services, etc. for all stakeholders to conduct import/export business operations. Concerning message applications, it offers 51 sets of import/export XML message implementation guidelines made by WCO Data Model Version 3.0 for related industries to conduct import/export applications. It has set up a central database and adopted business intelligence technology to provide versatile inquiry services for different stakeholders to carry out application status queries, tracking and management, statistical analysis, etc. 
2. The CPT Single Window also provides participating government agencies with a data exchange platform for message compliance checks, document verification, data sharing and cross-border information exchange so as to facilitate their governing duties. 
3. To date, the government has invested US$20 million to implement this single window. It is estimated that the private sector will save about US$24 million/year and the public sector will reduce operation costs by about US$27 million/year.
	

	Website for further information:  
	
http://web.customs.gov.tw/mp.asp?mp=1
http://aeo.customs.gov.tw/aeo/HomeIndex.aspx

http://web.customs.gov.tw/np.asp?ctNode=13101
http://portal.sw.nat.gov.tw/PPL/
	

	Contact point for further details:
	
Tel:(02)2550-5500#1028

Email:008303@webmail.customs.com.tw
	

	Intellectual Property Rights


	

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
（1） 
（2） 
（3） 
（4） 
12. Starting in 2012, TIPO hired new staff to reduce patent backlog and to expedite examination of pending patent applications:

（5） Hiring 170 patent examiners on a five-year contract;

（6） Filling 39 clerk vacancies with assistant patent  examiners;

（7） Employing 70 alternative military draftees with R&D background to assist with prior art search;

（8） Establishing a Patent Search Center to conduct, search, and report in the area of patent examination. In 2012, TIPO implemented the “Patent Backlog Reduction Project” and concluded 52,425 invention patent applications; this is a tremendous jump of 15,798 cases (+43.13%) from 2011 (36,627 cases). 

13. On 1 May 2012,  TIPO and JPO started the PPH Pilot Program, allowing both sides to mutually use search and examination results to speed up patent the examination process and enhance examination quality.
14. In July 2012, TIPO launched two new e-filing tools entitled E-Service Express Tools (E-SET) and HTML2PDF (a PDF converter) to enable people to submit their patent/trademark applications electronically. Compatible with application documents created in common word processor (MS Word or Open Office), these tools enable one-stop services and provide diversified search functions via TIPONet.
15. On 1 Sep. 2012, TIPO and the United States Patent and Trademark Office (USPTO) commenced full implementation of the PPH Program, allowing both sides to mutually use search and examination results to speed up the patent examination process and enhance examination quality.
16. On 22 September 2012, TIPO organized a campaign entitled “Stick Up for Originality, Talk about Art: Carnival for Creative Masters” to enhance copyright protection.
17. On 1 October 2012, TIPO set up a program on Collective Interviews for Relevant Invention Patent Applications to step up acquisition of patent protection for R&D and innovative creations by the industry, academia and individual inventors and to facilitate formulation of well-established patent strategies and portfolios.
18. Online infringement uncovered by police offices around the island in 2012 totaled 2,892 cases, accounting for a 3.15% drop when compared to the 2,986 cases in 2011. Given the efforts to deter Internet infringement, we have not seen any worsening of Internet piracy in recent years.
19. On 1 February 2013, the amendment to the Trade Secrets Act entered into force. We revised our Trade Secrets Act in response to the industry’s demand to strengthen trade secrets protection. Provisions were added pertaining to criminal liability, higher penalties for attempts to use misappropriated trade secrets in foreign jurisdictions, and prosecution and criminal liability of juristic persons. 
20. On 13 June 2013, the latest amendment of the Patent Act  took  effect. This amendment introduces the continuation of right system which an applicant can file for an invention patent and utility model patent in respect of the same creation on the same date, and for punitive damages for intentional infringement of the patent right.
21. On 1 July 2013, TIPO officially launched EPOQUE.Net. Given its comprehensive collection of global patent databases and connectivity to outside non-patent literature, this search engine undoubtedly increases our patent search efficacy. 
22. In Septmeber 2013, the Taipei Representative Office (TRO) and the British Trade and Cultural Office (BTCO) signed a Memorandum of Understanding (MOU) on Cooperation in Intellectual Property Rights. Under this MOU, TIPO and UKIPO  will exchange views on global intellectual property rights issues, legal amendments, implementations, etc.
23. On 1 October 2013, TIPO launched a PPH pilot program with the Spanish Patent and Trademark Office (SPTO), allowing both offices to speed up patent examination.
24. On 2 December 2013,  the Taiwan Intellectual Property Office (TIPO) and the Japan Patent Office (JPO) commenced a mechanism for electronic exchange of priority documents, offering more convenient application services to the patent applicants from both sides. This mechanism significantly benefits both patent offices in terms of enhancing examination and administrative efficiency, conserving paper and reducing processing costs.
	
1. Enhance patent and trademark examination to stay abreast of international standards; improve examination efficacy and quality.
2. Stay aware of global IPR trends; draw up policies for industrial development.
3. Strengthen bilateral relations with the U.S., Japan,  the EU, and other countries to enhance international cooperation.
4. Deepen interaction with the IPR competent authorities of mainland China to strengthen IPR protection for our businesses.
5. Expect the number of pending patent applications to diminish each year, and be reduced to 78,000 cases by the end of 2016, with an average examination time of less than 22 months.
6. 

	Website for further information:  
	
http://www.tipo.gov.tw/mp.asp?mp2
	

	Contact point for further details:
	
Email:julielin90039@tipo.gov.tw
	

	Competition Policy


	1. 
2. The latest amendment to the Fair Trade Act (FTA) went into effect in November 2011. The main changes in that amendment included the introduction of a leniency program and an increase in the maximum administrative fines for abuse of dominance and concerted actions as well as the imposition of civil liabilities for the false endorsement of goods or services.
3. The new “Organic Act of the Fair Trade Commission” (Organic Act) became effective in February 2012. Not only was the organization of the Fair Trade Commission (FTC) restructured to accommodate the new Organic Act, but the nomination of Commissioners is subject to approval by the Legislature instead of appointment by the President.
4. To cope with the latest amendment on implementation of the leniency program and the increases in administrative fines, the FTC issued the “Regulations on Immunity and Reduction of Fines in Illegal Concerted Action Cases” and the “Regulations for Calculation of Administrative Fines for Serious Violation of Articles 10 and 14 of the Fair Trade Act” in 2012.  
5. At the end of 2012, Chinese Taipei handled 38,520 cases relating to the competition law. Among these, 28,997 were either complaints filed by the public or investigations initiated by the FTC, 2,738 were law interpretation cases, and 6,785 involved applications or notifications for concerted actions or mergers. These figures demonstrate the government’s resolve in upholding fair trade in Chinese Taipei.
6. The FTC has assisted government departments in reviewing all laws and regulations under their respective jurisdictions in order to provide an environment for fair market competition and enforce the competition policy.
7. The FTC has served officially as a Convenor of the APEC/CPLG since December 2012. 
8. The FTC completed at least 8 technical assistance activities, including training courses, for Indonesia, Mongolia and Vietnam from 2010 to 2012. The FTC also organized regional seminars in collaboration with the KPPU (Indonesia), Vietnam Competition Authority, and the Department of Justice - Office for Competition (DOJ-OFC) (the Philippines) to implement capacity building programs in the Asia-Pacific region.
9. The FTC actively held regular meetings and workshops with local competent authorities, and organized regional promotion and training seminars for industrial, academic, government, and consumer organizations to foster awareness and communication.
10. The FTC consistently promoted the Fair Trade Act through announcements and messages from radio stations, cable TV, buses, fixed-point billboards, newspapers and magazines in order to give the general public a better understanding of the FTA.
	
1. The Fair Trade Commission (FTC) will actively investigate anti-competitive and unfair practices to maintain the orderliness of competition and business transactions in industries.
2. The proposed amendment to the FTA was approved by the Cabinet in December 2012 and is currently pending in the Legislature. The key points of this proposal include:
（1） Revising the pre-merger notification threshold and review period;
（2） Revising relevant exemptions on concerted actions;
（3） Employing search and seizure powers and extending the duration of power to impose administrative penalties;
（4） Differentiating administrative penalties for various violations; and
（5） Applying the rule-of-reason standard to RPM.
3. The FTC will strengthen the transparency of information relating to competition policies and laws and strengthen the transparency of competition by:

（1） Conducting statistical surveys on market structures and industrial activities;
（2） Continuing to revise and update the FTC’s network and information systems;
（3） Expanding the current channels for the competition policy and promotion of competition law to foster the transparency of the relevant laws and regulations;  and
（4） Improving and expanding the APEC Competition Law and Policy Database, and ensuring the integrity of its data.

4. The FTC will establish positive communication and interaction with different sectors and monitor select industries  so as to create a fair competitive environment in the market.

5. The FTC will closely watch price fluctuations and adopt timely response measures to maintain trading order in the market.

6. In view of the growth of illegal multi-level sales activities that result in serious social problems, the FTC has drafted the “Multi-level Sales Management Act” to strengthen the management and supervision of multi-level sales.
7. The FTC will keep participating actively in the APEC region and seek to sign multilateral agreements with relevant APEC member economies to improve mutual cooperation in the area of competition law, and work toward the liberalization of regional trade.

8. The FTC will continuously support APEC/CPLG related missions and promote regional cooperation of competition laws and policies.

9. The FTC will continue to expand the international competition policy database by:

（1） Compiling information on competition policy and laws;
（2） Routine maintenance and updates of the database;
（3） Publishing the Competition Policy Newsletter regularly.

10. The FTC will continue to offer technical assistance in competition policy/law to developing member economies and commit itself to contributing as much as possible to APEC objectives, i.e. free and open trade and investment.

	Website for further information:  
	
http://www.ftc.gov.tw/internet/main/index.aspx
	

	Contact point for further details:
	
Email: sfchen@ftc.gov.tw
Tel: 886-2-2351-7588 ext. 451
	

	Government Procurement


	1. 
2. The WTO’s Committee on Government Procurement adopted the revised Agreement on Government Procurement (GPA) on 30 March 2012. Chinese Taipei deposited its Instrument of Acceptance to the revised GPA on 18 November 2013.

3. The chapter covering government procurement of the Agreement between New Zealand and the Separate Customs Territory of Taiwan, Penghu, Kinmen, and Matsu on Economic Cooperation (ANZTEC) entered into force on 1 December 2013.

4. The chapter covering government procurement of the Agreement between Singapore and the Separate Customs Territory of Taiwan, Penghu, Kinmen and Matsu on Economic Partnership (ASTEP) was signed on 7 November 2013.
	

	Website for further information:  
	
http://www.pcc.gov.tw
	

	Contact point for further details:
	
Email: cp_tsai@mail.pcc.gov.tw
	

	Deregulation/Regulatory Review


	
General Policy Position 
1. To boost the economy and bolster national competitiveness, Chinese Taipei has been carrying out across-the-board regulatory reform. From May 2008 up to 8 November 2013, Chinese Taipei loosened economic and financial regulations on 886 items.
2. To encourage domestic and foreign enterprises and members of the public to submit concrete suggestions on regulatory reform from the user’s point of view, Chinese Taipei set up a suggestion platform to collect suggestions from the general public, experts, foreign chambers of commerce, non-governmental industries and business associations, and enterprises, as reference for government agencies in conducting regulatory reform. In addition, agencies responsible for economic, financial and other relevant areas of regulation have set up special teams and established single windows to review regulations within their purview. These initiatives have been taken with the purpose of constructing an investment environment that is attractive to business investors from around the world.
Identification and Review of Existing Regulations
1. Attracting high-caliber foreign personnel
（1） Relaxing qualifications and review criteria for foreign professionals and specialists to work in Chinese Taipei.
（2） Relaxing regulations for foreign students to attend schools in Taiwan and criteria for their employment.
2. Improving the tax environment
（1） Relaxing and clarifying Chinese Taipei’s rules on the determination of locally derived income, and reducing inheritance tax, gift tax, goods tax, business tax and individual income tax.
（2） Since 2013, implementing capital gains tax on basic actual income, and allowing long-term stockholders to take advantage of tax breaks.
3. Simplifying administrative procedures
（1） Business startup reform: Rescinding the minimum capital requirement for business startup, cancelling the uniform registration system for profit-seeking enterprises, and setting up a one-stop website for online application to set up a business.
（2） Amending the Customs Act to establish the Customs-Port-Trade (CPT) Single Window system and simplify the document requirements for customs reporting.
4. Strengthening protection of intellectual property rights
（1） Expanding the scope of trademark protection, and strengthening protection of well-known trademarks.
（2） Increasing penalties prescribed in the Trade Secrets Act for theft of trade secrets.
5. Easing restrictions on fund use and the business scope of financial institutions
（1） Easing restrictions on overseas investments by  insurance companies and the proportion of their participation in public construction investment.
（2） Relaxing limits on the amount of foreign currency that securities firms can accept as collateral for securities lending business, and relaxing restrictions on the use of such collateral.
（3） Allowing trust enterprises to accept entrustment from professional investors to invest in domestically issued foreign currency denominated bonds.
（4） Relaxing the scope of use for futures commission merchants’ own funds.
（5） Expanding the permitted business scope of securities firms’ proprietary trading in foreign marketable securities.
（6） Opening offshore securities business, allowing offshore securities units (OSUs) to conduct agency trading, proprietary trading and underwriting of foreign currency denominated securities.
	
General Policy Position
Chinese Taipei will conduct top-down comprehensive reviews of its regulations, by setting objectives and progress schedules for regulatory reform in line with the direction of economic liberalization. It will also continue to conduct inter-agency consultation on deregulatory suggestions submitted from all quarters, with sights set on clearing away outdated regulations and improving the investment environment.
Reform of Industry/Sector Specific Regulation
1. Implementing good regulatory practice
In support of the APEC Good Regulatory Practice (GRP) initiative, Chinese Taipei will collect and study other member economies’ modes of action, review our existing mechanisms, and then map out strategies for the development of good regulatory practices with the goal of enhancing the transparency and international alignment of our rulemaking process.
2. Continuing to implement reforms based on the World Bank’s Ease of Doing Business rankings
Chinese Taipei will continue to conduct self-diagnosis with reference to the World Bank’s ten rating indexes, study where relevant improvements can be made, and draw up short-term, mid-term and long-term improvement plans as a basis for coordination of cross-agency action to create a better business environment. Following this, we will continue to streamline and speed up administrative procedures, strengthen good regulatory practices and online operations of business-related administrative procedures.

	Website for further information:  
	
http://www.cepd.gov.tw/encontent/m1.aspx?SNo=0013554&view=0
	

	Contact point for further details:
	
Email: cedi＠cepd.gov.tw
	

	Implementation of WTO Obligations/ROOs


	1. 
2. To promote transparency and provide the public with better access to basic information, Chinese Taipei Customs has posted up-to-date ROOs information on the following website:http://eweb.customs.gov.tw/ct.asp?xItem=42658&CtNode=12640.

3. The information on the website includes “Regulations Governing the Determination of Country of Origin of Imported Goods,” “Rules of Origin for Least-Developed Countries” and “Rules of Origin for Free Trade Agreements.” Chinese Taipei will update such information on a timely basis and ensure predictable and consistent application of rules of origin.
	

	Website for further information:  
	
http://eweb.customs.gov.tw/ct.asp?xItem=46243&Ct Node=12880
	

	Contact point for further details:
	
Tel:(02)2550-5500#2521

Email: 004393@webmail.customs.gov.tw
	

	Dispute Mediation


	
Disputes between Governments
1. Chinese Taipei became a member of the WTO on 1 Jan. 2002. Disputes between the governments of Chinese Taipei and other WTO members, therefore, can be settled through the WTO’s dispute settlement mechanism.

2. The ECAs, BIAs and FTAs signed by Chinese Taipei contain general provisions for settling disputes through bilateral consultations, arbitration or mediation. For disputes that involve both the provisions of FTAs and those of WTO agreements or other agreements negotiated in accordance with WTO agreements, the complaining Party may select the dispute-settlement procedures provided in one of those agreements for settlement of the dispute.
Disputes between Governments and Private Entities

1. Chinese Taipei’s BIAs or FTAs provide for consultations, litigation and/or arbitration for settling investment disputes between governments and foreign investors. If an investment dispute has been submitted to arbitration, the decision or award rendered by the arbitral tribunal shall be recognized and executed by Chinese Taipei in accordance with the applicable laws and regulations as well as relevant international laws.
2. 
3. Chinese Taipei’s investment chapters of ECAs provide provisions for consultations, litigation and/or arbitration for settling investment disputes between a Party and investors of the other Party.
4. Selection of arbitrators and place of arbitrations are specifically stipulated in order to ensure due process and fair arbitration decisions.
5. The decision or award rendered by an arbitral tribunal are recognized and executed in accordance with applicable domestic laws.
Disputes between Private Parties

1. Private parties can choose to submit their disputes to litigation in the courts in accordance with the domestic laws and regulations of Chinese Taipei.
2. Chinese Taipei has not acceded to the New York    Convention, but the “Arbitration Law” promulgated by Chinese Taipei on 20 Jan. 1961 provides a channel for the arbitration of disputes with foreigners. Arbitration awards will be recognized and executed by Chinese Taipei.
3. 
4. The Cross-strait Bilateral Invesmtnet Protection and Promotion Agreement under ECFA contains investment disputes between private parties through the arbitration mechanism.
5. 
6. In 2011, Chinese Taipei signed a bilateral investment arrangement (BIA) with Japan, which provides investment arbitration between investors and host governments and the recognition and enforcement of arbitral awards. The BIA entered into force in 2012.

7. Following the  signing of the cross-strait Economic Cooperation Framework Agreement (ECFA) in 2010, both sides signed  the Cross-strait Bilateral Investment Protection and Promotion Agreement in 2012, which contains multiple investment dispute resolution mechanisms.
8. In 2013, Chinese Taipei signed economic cooperation and partnership agreements (ECAs) with New Zealand (ANZTEC) and Singapore (ASTEP), respectively. Both ANZTEC and ASTEP contain independent dispute settlement chapters and separate investment chapters providing investor-host government arbitration provisions.  ANZTEC entered into force on 1 December 2013.
	
Chinese Taipei will continue pursuing bilateral agreements with its trading partners that include mutual recognition and enforcement of foreign arbitral awards.

	Website for further information:  
	
http://investTaiwan.nat.gov.tw
http://www.moea.gov.tw/Mns/otn_e/home/Home.aspx
	

	Contact point for further details:
	

Tel:+886-2-2389-2111
 Email: dois@moea.gov.tw

Email: jack0330@moea.gov.tw
	

	Mobility of Business People


	1. 
2. Chinese Taipei joined the ABTC scheme in August 2001 and started issuing ABTC in May 2002.
3. Chinese Taipei introduced its new e-passport on 29 December 2008 and had issued 5.34 million e-passports by the end of 2012 (about 48.84% of the total passports in circulation).
4. Nationals of 43 countries (including 8 APEC economies) are eligible for Chinese Taipei’s visa-exempt program for a stay of 30 days or 90 days.
5. 
6. 
7. Chinese Taipei established the API (arrival) and APP (departure) system  at end of July 2011. Since 1 Sept. 2011, all  air carriers flying to and from Chinese Taipei have transmitted API information to the National Immigration Agency.
8. Chinese Taipei launched the Automated Immigration  Inspection System (E-Gate) for R.O.C. residents on 1 Jan. 2012 and for foreign residents on 3 Sept. 2012 for immigration clearance. E-gate  uses facial images and fingerprints to verify travellers’ identity.
	

	Website for further information:  
	
http://www.boca.gov.tw

http://www.immigration.gov.tw/mp.asp?mp=1
	

	Contact point for further details:
	
Email:hankkyhan@boca.gov.tw

 Email:2055@immigration.gov.tw
	

	Official websites that gather economies’ information

	
1. Directorate-General of Budget, Accounting and Statistics: http://eng.dgbas.gov.tw/mp.asp?mp=2
2. Department of Statistics, Ministry of Economic Affairs:http://www.moea.gov.tw/Mns/dos_e/home/Home.aspx
3. 
4. Central Bank of the Republic of China:

http://www.cbc.gov.tw/lp.asp?ctNode=379&CtUnit=125&BaseDSD=7&mp=1 or http://www.cbc.gov.tw/np.asp?ctNode=507&mp=2
	

	Website for further information:  
	
http://eng.dgbas.gov.tw
	

	Contact point for further details:
	
Email: aking@dgbas.gov.tw
	

	Transparency


	
Promoted the internationalization of accounting information, and enhanced its transparency
1. Phase I companies, including listed companies and financial institutions, adopted IFRSs in 2013. The Financial Supervisory Commission (FSC) has:
（1） Finished the translation and deliberations of all traditional Chinese IFRSs versions for 2010, 2011 and 2012. The FSC, furthermore, produced IFRSs examples as reference.
（2） Collected and solved IFRSs questions and produced an FAQ list which is available on the IFRSs website.
（3） Amended relevant laws and regulations, such as the "Securities and Exchange Act," the "Securities and Exchange Act Enforcement Rules," and a series of regulations governing the preparation of financial reports by securities issuers and other types of firms under the FSC's supervisory jurisdiction. Also, to adopt IFRSs successfully, the FSC actively negotiated with other Ministries to support policies.
（4） Held 1870 publicity campaigns and symposiums with more than 154 thousand participants.
2. In order to promote the adoption of IFRSs for Phase II companies, including unlisted public companies, credit cooperatives and credit card companies, the FSC has required those companies to file transition plans from April 10, 2014 for 2015. The FSC will continue supervising the implementation of their transition plans.
3. Companies are required to prepare their IFRSs financial reports in traditional Chinese IFRSs versions for 2010 and 2013. With the revision and issuance of IFRSs, the FSC actively  reviewed the upgrading of IFRS schedules to promote the quality and comparability of  IFRS financial reports.
4. In order to enhance the comparability and use of financial information, the FSC has made it mandatory for listed companies to use the XBRL format beginning with their semi-annual financial reports for 2010. In addition, to ensure that financial information is compatible with international practice, the FSC has already signed an agreement with the IFRS Foundation to translate the IFRS Taxonomy, and listed companies adopting IFRSs have used the XBRL format to disclose their IFRSs financial reports since April 2013.
	

	Website for further information:  
	
http://www.fsc.gov.tw
	

	Contact point for further details:
	
doris.lo@fsc.gov.tw
	


	RTAs/FTAs  


	- Description of current   agreements
	1. 1. 
The Straits Exchange Foundation (Chinese Taipei) signed the Cross-Strait Economic Cooperation Framework Agreement (ECFA) with the Association for Relations Across the Chinese Taipei Straits (China) on 29 June 2010. The ECFA went into effect on 12 September 2010.  The ECFA includes the Early Harvest Programs for Trade in Goods and Trade in Services, which were implemented on 1 January 2011. Chinese Taipei and China made the early announcement of the ECFA to the World Trade Organization. According to the terms of the ECFA, the  follow-up agreements include Trade in Goods, Trade in Services, Investment, and Dispute Settlement. The investment agreement was signed on 9 August 2012 and went into effect on 1 February 2013. The trade in services agreement was signed on 21 June  2013.
2.
1. Chinese Taipei and New Zealand signed an economic cooperation agreement known as the Agreement between New Zealand  and  the Separate Customs Territory of Taiwan, Penghu, Kinmen and Matsu on Econommic Cooperation (ANZTEC) on 10 July 2013. Chinese Taipei and Singapore signed an economic partnership agreement known as the Agreement between Singapore  and  the Separate Customs Territory of Taiwan, Penghu, Kinmen and Matsu on Econommic Partnership (ASTEP) on 7 November 2013. Chinese Taipei notified the WTO about ANZTEC on November 25.

	- Agreements under negotiation


	The other two follow-up agreements of the ECFA, i.e. agreements on trade in goods and dispute settlement, are under negotiation.

	
	Agreement #1


	

	
	Agreement #2


	

	
	Agreement #3


	

	
	Agreement #4


	

	
	Agreement #5


	

	
	Agreement #6


	

	
	Agreement #7


	

	
	Agreement #8


	

	
	Agreement #9


	

	
	Agreement #10


	

	
	Agreement #11


	

	
	Agreement #12


	

	
	Agreement #13


	

	
	Agreement #14


	

	
	Agreement #15


	

	
	Agreement #16


	

	
	Agreement #17


	

	
	Agreement #18


	

	
	Agreement #19


	

	
	Agreement #20


	

	- Future plans


	

	Website for further information:  
	
http://www.ecfa.org.tw

http://www.moea.gov.tw/Mns/otn/home/Home.aspx

	Contact point for further details:
	
Email: ericwu@trade.gov.tw

Email: jack0330@moea.gov.tw


	Other voluntary reporting areas


	
Supply Chain Connectivity

1. To enhance supply chain security, Chinese Taipei has already mutually recognized AEO with the US and Singapore through which cross-border benefits in trade facilitation, supply chain security and connectivity are extended.
2. 
3. Chinese Taipei launched the Action Plan for Development of the International Logistics Service Industry in October 2010. Its four main components, designed to raise customs clearance efficiency, improve infrastructure, strengthen logistics services, and promote cross-border development and cooperation, were devised to lay the groundwork for turning Chinese Taipei into a regional center for logistics value-added services and supply-chain resource integration. According to the Logistics Performance Index released by the World Bank in May 2012, Chinese Taipei moved up three places for customs clearance efficiency, two places for logistics services, and one place for infrastructure. Our overall performance matched the targets set in our action plan. The following is a summary of the results of the plan’s implementation up to 2013:
（1） Raising customs clearance efficiency
(a) In December 2009, regulations were promulgated for the customs clearance of goods imported and exported by authorized economic operators (AEO). To date, a total of 588 businesses have applied to become AEOs. Also, to promote trade security and trade facilitation with other economies, we completed the signing of AEO mutual recognition agreements with the USA in November 2012 and with Singapore in July 2013. 
(b)  Establishment of the Customs-Port-Trade (CPT) Single Window by integrating the Customs Clearance System, the MTNet, and the Trade Facilitation eNet, which went online in August 2013.

(c) Amendment of the Customs Act in May 2013 by rescinding the requirement to present a bill of lading with an import declaration as a further step in trade facilitation.

（2） Improving infrastructure
(a) In airport infrastructure, renovation work on Terminal 1 of the Taoyuan International Airport was completed in June 2013, and overall planning for Terminal 3 was started; renovation of Songshan International Airport’s East and West taxiways was completed in April 2013, boosting flight safety and service quality. In seaport physical infrastructure, two wharves at Kaohsiung Port’s Intercontinental Container Terminal Phase 1 Project went into use in 2011, with all four wharves scheduled for completion in 2014; work on the Phase 2 Project commenced in 2012 with the facilities projected to become operational in 2018.
(b) In port and navigation system reform, the Act for the Establishment of the Taiwan International Ports Corporation Ltd. was promulgated in November 2011, and the corporation was formally established in March 2012.
(c) Regarding the results of operating and attracting businesses into free trade zones (FTZs), Chinese Taipei’s FTZs in five seaports and one airport recorded a total import and export throughput of 10.38 million tonnes in the first nine months of 2013, creating trade worth roughly NT$501.9 billion. That represented a 55.5% growth in tonnage and a 48.4% growth in trade value from the same period in 2012, for an outstanding overall operating performance. In addition, approval was given in August 2013 for Anping Port to become an FTZ. Related planning and preparation are currently being carried out, and when this new FTZ comes into operation, it will boost the development of value-adding shipment and marketing of agricultural products from the Yunlin-Chiayi-Nantou region.
（3） Strengthening logistics services
(a) Providing guidance and assistance to 15 logistics operators to deploy internationally, with the new addition of 45 overseas service points and 75 services, and helping logistics firms access international markets in China, Southeast Asia and elsewhere.
(b) Promoting training of logistics personnel. To date, training has been provided to 9,587 basic personnel and 716 mid- and high-level personnel. Also, plans are in the pipeline to continue holding related courses in the future.
(c) Planning methods for temporary storage and transshipment of low-temperature goods in port areas and for joint distribution of multi-temperature goods by sea; developing technologies for cold-chain logistics integration and utilization; and collaborating with 30 operators to carry out practical testing and certification. Also, working through a cold-chain distribution technology and service alliance (with a current total of 168 members) to actively promote cooperation with China in cold-chain distribution, resulting thus far in 33 letters of intent, agreements or contracts for cooperation, successively inducing 21 cases of related industrial cooperation, and creating business opportunities worth some NT$1.46 billion for our distribution service providers.
（4） Promoting cross-border development and cooperation
(a) Chinese Taipei has complemented the APEC E-commerce Steering Group in implementing the Electronic Certificate of Origin (ECO) Pathfinder Project, enlisting support from Korea, the Philippines, Vietnam and Thailand, and conducting talks on bilateral cooperation with each. In 2013, a total of 17 Korean exporters and 31 Chinese Taipei importers used our bilateral ECO cross-border exchange to smoothly complete customs clearance for 563 ECOs. Currently, we are actively negotiating with Thailand, the Philippines and Vietnam to sign memorandums of cooperation.
(b) To strengthen cross-border cooperation in air and sea transport, Taoyuan International Airport signed a memorandum of cooperation with Beijing Capital International Airport in June 2013, while Taiwan International Ports Corporation signed letters of intent for cooperation with Fuzhou Free Trade Port in June 2013 and with the operator of the Hong Kong Kai Tak Cruise Terminal in August 2013.
Ease of Doing Business(EoDB)
1. Since 2008, Chinese Taipei has referred to the World Bank’s Doing Business report for guidance in carrying out business environment reform. In April 2010, Chinese Taipei set up a cabinet-level interdepartmental task force to carry out the reform agenda.
2. After five years, Chinese Taipei’s overall EoDB ranking has risen conspicuously from 61st in 2008 to 46th in 2009, 33rd in 2010, 25th in 2011, 16th in 2012, and remaining at 16th in 2013.
3. Main highlights of business environment reforms carried out by Chinese Taipei over the past five years are as follows:
（1） Starting a Business: Elimination of the minimum capital requirement for business startup, scrapping of the uniform certification system for profit-seeking enterprises, and creation of a one-stop internet portal for starting a business online.
（2） Dealing with Construction Permits: Establishment of a one-stop window for construction permit applications.
（3） Protecting Investors: Amendment of investor protection laws and regulations to strengthen disclosure of related-party transactions and imposition of more stringent duties on directors and shadow directors.
（4） Paying Taxes: Introduction of online filing and payment of business tax and reduction of the rate of profit-seeking enterprise income tax.
（5） 
Enhancing logistics services
1. To enhace the logistics services capability of Free Trade Zones (FTZ)  by using the Information and Communication Technology (ICT). Over 10 international suppliers have been attracted to set  up Asian logistics centers at Keelung Port, Taichung Port and Taoyuan Airport in Taiwan, bringing  over US$300 million in trade and US$3 million in logistics service business.
2. Given the increasing tendency of  E-commerce in cold-chain logistics, Chinese Taipei developed a new cold-chain transportation  technology and service to solve the cost issues of small-patch frozen goods shipped by freezer containers or joint distribution by trucks. Over 30 domestic companies have carried out the proof of concept and reduced the initial cost by 5%.


	
Supply Chain Connectivity
1. To support the APEC Supply-Chain Connectivity Action Plan, Chinese Taipei will continue to pursue the development of and international cooperation for supply-chain connectivity both inside and outside the region. We will also strengthen expansion of our overseas presence, promote cross-border certification, and take other such actions as to boost the logistic power of our country’s and industries’ cross-border connections.
2. Chinese Taipei will establish and promote Free Economic Pilot Zones (FEPZs) with the housing of intelligent logistics as one of the aims of the zones’ development. In the future, we will combine FEPZ policy with ongoing action to promote the development of international logistics in order to make Chinese Taipei a value-adding logistics hub in the Asia-Pacific.
Ease of Doing Business(EoDB)
Chinese Taipei launched its “2nd Four-year Business Environment Reform Program” in June 2012, and plans to complete the following tasks by June 2016:
1. Starting a Business: Enhancing the functions of the one-stop website for online business startup, aiming to make the process completely paperless, and establishing it as the common mode of business startup.
2. Getting Credit: Establishing a public-access website for the registration and search of movable property secured transactions to enable potential creditors to check the status of movable property offered as security for credit; loosening regulations on the registration of movable property pledged as security, allowing the parties to agree on identification by general description to make it easier for businesses to obtain financing.
3. Resolving Insolvency: Integrating rules governing corporate restructuring and bankruptcy into a single legal code to modernize the legal framework for liquidation of debt and to speed up the corporate restructuring and bankruptcy process.
4. 
 Infrastructure investment

According to the 2013 APEC Leaders’ Declaration and the Joint Ministerial statement of the Finance Ministers’ Meeting, “APEC agreed to establish an APEC Experts Advisory Panel and a Pilot Public Private Partnership (PPP) Centre In Indonesia.” 

During the Meeting to Establish APEC PPP Experts Advisory Panel on  2 December 2013, Chinese Taipei expressed our support for the PPP Expert Advisory Panel. We proposed to participate in this panel as an observer and recommend experts to share our experience or provide expertise on the topics related to our experience.

	Website for further information:  
	
http://web.customs.gov.tw/mp.asp?mp=1

http://web.customs.gov.tw/np.asp?ctNode=13101

http://www.cepd.gov.tw/m1.aspx?sNo=0014447
http://www.cepd.gov.tw/encontent/m1.aspx?sNo=0019409
	
http://ppp.mof.gov.tw/

	Contact point for further details:
	
Tel:(02)2550-5500#1028

Email:008303@webmail.customs.com.tw

Email:cedi@cepd.gov.tw
	
Tel:(02)2322-8215
Mail:chyilin@mail.mof.gov.tw
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